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CMC CORPORATION

REPORT OF THE EXECUTIVE OFFICERS

The Executive Officers of CMC Corporation (hereinafter called “the Corporation™) present this repon
tegether with the interim consclidated financial statements for the first 6 months of the tiscal yvear
ended 31 March 2017 including the interim combined financial statements of the Corporation and its
subsidiaries (generally called “ihe Group™),

Business highliszhis

CMC Corporation was  transformed  from CMC Computer  Telecommunication Co. Led. The
Corporation has operated in accordance with the Business Registration Certificate No. 0103015824
which was first granted by Hanoi Authority for Planning and [nvestment on 7 February 2007.

During the operation course, the Corporation has been additionally 7 times granted the amended
Business Registration Certificates by Hanoi Awthority for Planning and Investment due to changes in
business code, business operations, foundation sharehalders and address of head office.

Head office

- Address - CMC Tower, Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi City,
Vietnam

- Tel 04, 3795 B9RG

- Fax cd, 3 T95 B06R

Business operations of the Corporation as in the Business Registration Certificate include:
Rescarching and developing natural science and technology experiments - details: researching
science and conducting technology i the field of information technology  and
telecommunieation. deploying experiments and trial production upan scientific rescarch result;

- Other professional, scientific and technological aperations not elassified yet - details: supplying
services of science and technelogy; consulting and transferring technology, scientific and
technelogical information;

- Trading real estate, land use right of owners. users ol renting services - details: supplying
houses, oflices, werkshops and warchonses for rent;

- Supplying services of consulting, brokerage and auction of real estate, land use right — details:
Trading, investment, brokerage and management ¢f real estate;

Being agency, brokernge, auction - details: rading agency and goods consignment SCTVICES]

- Whelesaling machinery, equipment and other spare parts — details: irading healthy equipment

- Dperating services of information technology and other services relating o computers - details:
supplying training services on information technology,

- Producing electronic components - details: producing, assembling equipment for information
technology, electronics, broadeasting, telecommunication cquipment;

- Producing computers and peripheral equipment of ¢omputers — details: producing, assembling
informatic products;

- Producing communication equipment;

- Producing office machinery and equipment {except for computers and peripheral equipment of
computers) — details: producing, assembling, trading, maintaining and hiring office products,

services and equipment;

- Repairing machinery and equipment - details: maintaining and hiring products, SETVICES,
cquipment for electronic information technology, broadeasting, telecommunication equipment,
office equipment;

- Selling sofiware — details: producing software, supplying soltware selution services and
contents. selling software, supplying data processing service and activitics relating 1o data;
software processing and exporting;
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CMC CORPORATION
REPORT OF THE EXECUTIVE OFFICERS {cont.)

- Other information services not “classificd yet — details: intcgrating system, investment
consultancy, supplving general selution and infrastructure services in the fiehds of informaticn
technalogy, electronics, telecommunication and broadcasting;

- Drpanizing commercial introduction and promation — details: participating in training, fostering

profession;

- Other education not classified yet — details: participating in training, fostering profession.

The Board of Management and Executive officers

The Board members and Board of General Directors of the Corporation during the period and as of the date

of this report include:
The Beard of Managemeni

Full names

Position

Appointment date/Re-appointment
date/Resigning date

Mr. Nguyen Trung Chinh
mr. Hoang Mpoc Hunrg
Kr, Dao Manh Khang
Mz, Nguyen Tuong %y
Mr. Neguyen Kim Cuong
Mr. Nguven Phuoc Hai
Mr. Mguyen Minh Duc
Mt Ta Hoang Linh

Me. Truong Tuan Lam
Mr. Vu Van Ticn

Mr. Ha The Minh

The Board of Supervision

Full names

[Chairman

Vice Chainman
Vigce Chairman
Member
Member
Member
Member
Member
Member

Wice Chairman
Chairiman
iPassed away)

Position

Re-appointed on 29 June 2016
Appainted on 29 June 20146
Appointed on 29 June 2016
Appointed on 29 June 2016
Appointed on 29 Junc 2015
Re-appointed on 29 June 20146
Re-appointed on 29 June 2016
Re-appointed on 29 June 2016
Re-appeinted on 29 June 2016
Resigned on 29 June 2016
Mr. Ha The Minh passed away on 19
Jung 2016

Appointment date/Re-appaintment diate/

Resigning date

Mr, Ngoyen Due Khuong
Mr. Trueng Thanh Phuc
Ms. Vu Thi Phuong Thanh
Mr. Mguyen Thanh Nam
MWe. Nguven Kim Cuong
Mr. Dao Manh Khang

Chief Supervisar
Member
Member
Blember
Chief Supervisor
hember

The Board of General Direciors

Full names

Position

Mr. Nauyen Trung Chinh
Mr, Nguyen Phuoe Hai
Mr. Hoang MNgoc Hung
Mr. Le Thanh Son

Legal representative

Crenerel Directar

Deputy Cieneral Director
Depury General Director
Chief Financial Officer

Appointed on 29 June 2016
Re-appointed on 29 June 2016
Appointed on 29 June 2016
Appointed on 29 June 2016
Resigned on 29 June 2016
Resigned on 29 June 2016

The legal representative of the Corporation during the period and as of the date of this report s Mr.

MNguyen Trung Chinh,

Aunditor

L3

A&C Auditing and Consulting Co., Ltd. has been appointed to perform the review on the inferim
consolidated financial statements for the first & months of the fiscal year ended 31 March 2017 of the

Crroup.
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CMC CORPORATION
REPORT OF THE EXECUTIVE OFFICERS {cont.)

Responsibilities of the Executive Officers

The Exccutive Officers are responsible for the preparation of the interim consolidated financial

statements to give a true and fair view on the interim consolidated fAnancial position, the interim

conselidated business results and the imterim conselidated cash flows of the Group for the period. In

erder Lo prepare these interim consolidated financial statements, the Executive Officers must:

* select appropriate accounting policies and apply them consistently;

+ make judgments and cstimates reasonablby and pradently;

¢ poinl cul whether the accounting standards applisd toe e Group have been complhied or notl and all
material errors in comparison with these standards have been presented and explained in the interim
consolidated financial statements;

» prepare the interim consolidated financial statements of the Group on the basis of the going-concem
assumption, excepl for the cases that the going-concern assumption is considered inappropriste.

» design and implement effectively the internal control system in order to ensure that the preparaticon
and presentation of the interim consolidated financial statements are free from  material
misstatements due to frauds or errors.

The Executive Officers hereby ensure that all the accounting books have been fully recorded by the

Group and can fairly reflect the financial position of the Group at any time, and that all the accounting
books have been prepared in compliance with the applied accounting standards. The Executive Officers
arc also responsible for protecting the Group's assets and consequently have taken appropriate
measures (o prevent and detect Trauds and other irregulanitics.

The Exccutive Officers hereby ensure that all the requirements above have been followed when the
imerim conselidated financizl statements are prepared.

Approval to the financial statements

The Executive Officers approve the avached interim consolidated financial statements, The interim
consolidated financial statements give a trug and fair view of the financial position as of 30 Seplember
2016, the business results and the cash flows for first & months of the fiscal vear ended 31 March 2017
of the Group in conformity with the Vietnamese Accounting Standards and System and the legal
rezulations related to the preparation and presentation of the interim consolidated financial statements.

For and on behalf of the Board of General Directors,
Brard Chairman
cum General Divector

Mguven Trung Chinh

28 MNowvember 2016
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REPORT ON REVIEW RESULTS
OF INTERIM FINANCIAL INFORMATION

THF, SHAREHOLDERS, THE BOARD OF MANAGEMENT AND THE EXECUTIVE OFFICERS
CMC CORPORATION

We have reviewed the accompanying inserim consolidated financial statements of CMC Corporation
(hereinafter called “the Corporation™ and its subsidiaries {generally called “the Graup™), which were
prepared on 28 November 2016, from page 7 to page 57, including the interim consolidated balance
sheet as of 30 September 2016, the interim consolidated income statement, the interim consolidated
cash Flow statement for the first 6 months of the fiscal vear ended 31 March 2017 and the notes 1o the

interim consolidated financial statements.

The Executive Officers” Responsibility

Th Corposation’s Executive Officers are responsible for the preparation, true and fair presentation of
these interim consalidated finaneial statements of the Group in accordance with the Vietmamese
accounting standards and system and the legal regulations related to the preparation and presentation of
interim consolidated financial statements and responsible for such internal contral as the Excoutive
Ciificers determing is necessary to enable the preparation and presentation of the interim congolidated

financial statements w be free from material misstatement, whether due to frud or error.

Auditor's Responsibility

Cur responsibility is to raise a conclusion on the interim conselidated financial statements based on our
review. We conducted our review in accordance with Vietnamese Standard on review engagements No.
2410 — Review of interim financial information performed by the independent auditor of the entily.

The review works of interim financial information mainly include interviews with persons in charge of
finance, accounting and application of other analysis and review procedures. A review is basically
narrower than an audit conducted in line with Vietnamese Stendards on Auditing and therefore, it does
aot allow us Lo obtain a reasonable assurance 1o enable us to detect all material issues during the

engagement. Accordingly, we do not raise our audit opinion.

BARER TILLY
IMTERRATIONAL

-
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EEPORT OM REVIEW RESULTS OF TNTERIM FINANCLAL INFORMATION (cont.}

Auditor's Conclusion

Based on our review resulis, we do not find oul any cvents o supposc that the accompanying interim
consolidated financial statements do not give a true and fair view, in all materizl respects, of the
consolidated financial position of the Greup as of 30 Seplember 2016, its conselidated financial
performance and its consolidared cash fows far the first & months of the fiscal year ended 31 March
2017 in accordance with Vietnamese Accounting Standards and System and the legal regulations
related to the preparation and presentation of interim conselidated financial statements.

A&C Auditing and Consulting Co., Ltd.

Branch in Ianoi
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Phn{ﬁﬁ ;-nﬁ Huy
Deputy Dircctor
Audit Practice Regisiration Certificate: No, 1 (15200 3-008-1

Hanoi, 2% November 2016
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BAKER TILLY
IHTERBATECHAL
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CMC CORPORATION

Address: CMC Tower, Duy Tan Street, Dich Vong Hau Ward, Caw Chiay [Hsrrict, Hanod €ty
TERIM COMNSOLIDATED FINANCIAL STATEMENTS

For the fiscal vear ended 31 March 2017 '

INTERIM CONSOLIDATED BALANCE SHEET
(Complete form) '

Az of 30 Seplember 20006
Linigz W12
ASSETS Code  Mote As of 30 Sep. 2016 Asof | Apr. 2016
A- CURRENT ASSETS L0k 1. 401,594,971.7 1,303, 1158,952.471
1. Cash and cash equivalents ien b | 120,268,515.422 27,650,257, 918
I Cash 11 0,248 458,722 2650257018
2, Cash equivalents 112 F0,0240,074,700 3,030, 000
I1. Shart-term financial investments 120 241,115237,505 235,950,223,957
3. Inwestments held fo maturity date 123 Wa2a 241, 015,237,505 23R500,223.937
1L Shori-term accounts receivable 120 H20,174,894,.327 716,529.219,762
L. Shordlermn reccivable from customers 151 V. F6 1,00, 146,870 449 53745571
2. Shert-tenn prepiyments 10 supplicrs 132 V4 64,508,261 045 40,371,180, 168
5. Receivable on shor-temm loans 115 W5 - 2500, 000,
6, Diher short-erm receivalble 136 V.éa 44, 5h6, 565, 801 101.500,873,156
7. Provision foe short-term bad debts 137 UWLT (B, 7O9070.349%) {78.780,290,01 3]
V. Invenlorics 1448 WLH 193,068,442,974 198,201,591 456
. [wenbories 141 1, 279,576,304 201,587 032 367
1 Provision for devaluation of nveniories 149 (3,211,133,370) {3.385,842.010 0
. Odher curcent asseis 150 65067 4K 45840 A1.72T. 650,578
I.  Short-term prepaud expenses 151 W.9a 38,042.070,348 23971301685
2 VAT deduciible 152 0084, 519,832 34.450,852,993
1 Taxes and acoounts reccivable from the State budge | 33 ¥.le Had Al 204 3.505.504,700
- LONG-TERM ASSETS ’ 100 432,282,626,500 A9 S50, 508 K2
1. Long-term accounts receivable 210 31,514,346,506 3,744.317,514
&, Other long-term receivable T8 V.sh S1LEL 40,508 3744317514
11, Fized assets 20 574.825,799,564 571,260,503,670
1. Tangizle assels 221 LU L 537,330, 7H, 157 33482358, 70k
Hintorical cosls 222 F50 406,033,204 F03, 225 117,070
Arenmutaned depreciarion 223 (112935 8035 057 (373,242,758, 10%]
3. Iniangible asscis 27 vl 37,305 004 407 GHRTH, 144,902
Historical coms 228 T OEE 853950 A N2 43T 240
Avepmalated depraciafion 224 F13 73 844, 5490 (28 224 202 347}
111, Investment property 23 -
IV. Long-ferm asscts in progress 4n V.l 157,785,613,0113 I51,700,805,422
T Constrdclion in progress 242 57, 785,623,033 151,700,808 421
Y, Long-term financial investments 250 26,120.576,809 24,817,732,254
T Ipwveshmeints in associates and joiml venoares 232 N.2hb 25 140, 5TE, B 23T, 732254
3. Investment, capital contribution in ather endities 5% ¥.ico | 66,417,400 16417 40
4. Prowision For leag-term financial fnvestmants 254 VIc (686,417,400} (BEG,417,400)
VI, Oher long-lerm assets il 142,036,250,984 L0927, 146,450
1. Leng-term prepaid expenses 281 V.9 137,076, 119,837 136,233,644,235
2 Delerred income tax assels P T 423721,3322 450, 4% 832
3, Trade advamage 29 V.3 3036410 825 $, 245, 252,025
TOTAL ASSETS 270 2303 877,598,604 2,145,669 461,287
Tty sniTeMeT shuld b Fead 4 cin TR Wik thy sies gt dnferie eoveredrdared] el avcvers
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CMC CORPORATION
Address: CMC Tower, Duy Tan Streer, Dich Vong Hau Ward, Caw Giay District, Hanoi City
[INTERDM CONSOLIDATED FINANCIAL STATEMENTS
For the fiscal year ended 31 Marcls 2017

Interim consalidated balance sheet (Cont,)

1

30 D Rh e R ke

CAPITAL SOURCES Code  MNote
- LIABILITIES 30
Current linbilities 310
Short-term pavable w supplicrs KRR T ]
Shor-term prepayments from custemers 312 V.3
Taxes and other abligations to the State Budget 313 V.16
Payable wo emplovecs il4
Short-term ncerued expenses 315 MIOT
Short-term unrealized revenue 318 Y.18a
Oither pavakle 39 W19
Short-term leans and Nnancial lese debis 32 W.20a
Provision for current Liabilities 321 WA
EBonus and welfare funds 322
Long-term liabilitics 350
Leng-tem unrealized revenue 336 V.15hk
Cither lone-teme payable i3 V. 1%
Longsterm loans and financial lease debris i Ve
Deferred mcome tax pavable 341 V.22
scientific and technodogical development Tund ECX SR 't
- OWNER'S EQUITY 400
Crwmer's equily 410
Owieer's contribution capital 411 .24
L ermmanneany whsares Wik vedurge righr +fla
Share premiums 412 W4
Treasury stocks 415 V.24
Business promedion Tund 417 V.24
Retaned profic after tax 4z V.24
Ferained profil affer tax accamidoaled d2 e
da e end of previors period
Fetained profit after oo of e carrenl period d20h
Iriterest of nea-contrelling shareholders 420 WS
Other sources and funds 43
TOTAL CAPITAL SOURCES 441
Chiel Aceountant Chief Financial OMficer

Mezuyen Heng Phuong

L& Thanh Son

As of 30 Sep. 2H G

Axof 1 Apr. 2016

1,297,975, 434,896

LAST, 004,839,730
S20G02 144,904
111623 635960

24 500,100,128
40 51 1LE5 1,005
161.393,041,703
B 430627 169
35,188 802 Bow
IRV EREASR, 158
T3 AETF T

100,070,505, 1640
26,849,692 584
G i s
0] 392,092 W1
1,734, 242,475
3,648, 118082

1,005,902, 163,708

1,005,112, 163,708
G734 19,530,000
73,419, SO0

14,595.512,634
{6,840,260,634)
431,436,000

[ 70595 971,872
[I7,377.627.875

53,515 343,607
243 099,574,136

1,098, 17001649, 890

QIR 1406.865,715
I15 110590205
SEFI2059 806
A1.208,012.230
62035, 344,557
O TEEETI
48.267,4560.330
41 832,036,185
A00B5E, 956,483
b.4G27, 702387
2020,474 101

160,023,204,1 75
41,178,132.84%
14,85%,414,063

100,835, 457,983

|, 763,290,645
| 357 008,636

L.FT 499,351 407

1007 99,390 407
BT 3A R E30,00
R TR R I EY

TLRUE 512604
(6 840, 260,654)
430.4536,000

e, 375 081 039
{FA AT salnig

239217312368

2,393, 877,558,604

2,195,669.461,297

o] i 28 Mowvermber M

Thir ateteme should by rod in cuninicrion wiath At Hoted o e (Arerst covsaltaaned feavcia! iaverments




AR R R R R T R TR T TR TR TR T TR TR R

CMC CORPORATION
Address: CMC Tower, Duy Tan Street, Dich Vong Hlau Ward, Cau Giay District, Hanoi City
NTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the Niscal vear ended 31 March 2017

INTERIM CONSOLIDATED INCOME STATEMENT

(Complete form)
For the Niscal year ended 31 March 2017

ITEMS Code Note to 30 Sep, 2016 to 30 Scp. 20015
1. Sales 0 VL1 2,156,526426,318 1.652,509,594,998
I Deductions 02 VL1 2 481,161,257 4,976, 485,43
3. Metsales 10 2,154,045,265,501 1,647,623, 109,055
4.  Costs of goods sold 11 VLY 1L8E1270,376,530 1,409,387 453,285
5. Gross profit 20 272,774,5599,031 234,235,655, 770
6. Financial income 21 ¥VIi4 052 819,727 0,323, 832,107
7. Financial expenscs 22 VLS 15,644,291,844 19,631, 588,564
[ which: Loan interest expenses 23 15,15 1.060,55% 14,437,563 115
8. Gain/loss in joint ventures, assoviales 24 6.588,221.717 4,0668,290,001
9. Selling expenses 25 VLG 106,4%1,370,323 05,417,912,959
10, Administrative overheads 6 VLY 86,510,091,100 T3,675,100,604
11, Met operating profic 30 T9.990,177, 208 6, 502,875,761
12, (her income i1 YLE A, 009,497,146 4,803,200,573
13, Oher cxpenscs 32 VLY 1515, 342,473 1,191, 958,037
14, Other profit 40 3,583,148,673 3,611,241,636
15. Profit before tax &0 B3.575,325,881 G 114,007,397
16, Currend corporate income tax 51 V.14 13,746,919,497 3,844,023,248
17. Dieferred corporate ineome tax 51 ¥L1O (2,46%.660) 292,412,024
18, Profit after tax Gl 70128876044 _  59.977.682,135
19. Profit after tax of the Helding Company 6l 55&,393,933,781‘_ 48,590,479.087
20, Profit after tax of non-contralling shareholders 62 13.734,887.257 1 I.SST.“E__D.!-,I'IJ-H
21. Basic earnings per share 70 YWL11 = Tt —= GlS
22, Declined interest per share 71 VLI1___ L 685
F‘r n 28 Movember 2014

Chief Acconntant

/M//f

Mpuyen Hong Phuong

From 1 Apr. 2016

Linit: WNID
From 1 Apr. 2005

Chiefl Financial OfMicer

L& Thanh 5on

l""\.'

'e*\

I adrman :
erd) Dircetor -~
. II .-l'

:"1 guyen Trung Chinh
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CMC CORPORATION
Address; CMC Tower, Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanai City
[NTERIM CONSOLIDATED FINANCIAL STATEMEMNTS
For the fiscal vear ended 31 March 2017

el

INTERIM CONSOLIDATED CASH FLOW STATEMENT

(Complete form)

(Under indirect method)

Fuor the fiscal year ended 31 March 2017

ITENMS

Cash Nows Meom operating activities

Frofit befors fax
Adiusintenis

Depreciation of fixed assets and investment property
Frowisiods

Gaind loss from exchange rate differences due o
revaluation of moenetary items in foreign currencies
Ciand loss from investing activities

Loan inleres] expenses

Cperuting profit before

changey af working capital

Increased decrease of accounis receivabla

Increase’ decrease of inventories

Increase’ decrease of accounts payable

Increase! decrease of prepald expenses

Loan interests already paid

Corporate inceane tax already paid

{(Mher disbursements

MNet cash lows from operating aciivities

. Cazh Mows from investing activities

Purchases and construction of fixed assets
and other long=term assets

. Ciains from disposal and liquidation of fixed assets

and other long-term assets

Loans given and purchases of

debt instruments of other entities

Recovery of loan given and disposal of

deht instruments of other entitics

[nvestments in other entitics

Receipts of loans given, dividends and profit shared

Mot cash flows fromt fvesting activites

Code MNote

ar

(42
03

0
05
06

e
10
11
12

15
17

a0

21

23

24
25
37

e

WIS

W.ln

From 1 Apr. 2016

o 30 Sep. 2016

Unit: WD

From 1 Apr. 2015

to 30 Scp. 2005

83,873,325,881

44,414,526,115
2,765,898.268

(53,259,502)
(15,006,210,435)
15,131, 060,835

130,085 341, T80
(1438296070940
5307458023
177,247, 3582,823
{15,613,244,275)
(13,564,220,543)
(23,254,992,756)
(13,841,672,413)

64, 114,117,397

38.177.246.123
(4,038, 404.175)

264,264,170
(6,732,431.801)
14.437,563,113

TO6. 222,354,729
©GA,628,700.451
(R9.TT9.623.366)
37,595.085,343
5,566,903, 806
(13,284,570,375)
(9,590,105,143)
(5.198,949,525)

1103, 0096, 584,931

125, M6, 786,720

(76,224,2235,933)
190,000,000
{130,272,000,000)
|28,136,986,432

(1,056 000,000}
23.235,360,951

pe7.300,477,486)

(239,777,000 000k
r
ey

1,386,471,763 [

Jaamh i3] Qﬂd‘f

(55 I8 ATE S5

{302,002,833,739)

Thla spareoenr shauld b read e cogivesiion wirk the rotes fo ke interim consnlidined faameiol waemenrs



CMC CORPORATION
Address: CRC Tower, Duy Tan Streel, Dich Vonge Flan Ward, Cau Giay Districs, Hlanoi City
[NTERIM COMSOLIDATED FINAMNCIAL STATEMENTS
For the fiscal vear ended 31 March 2017

Interim consolidated cash Mow statement (Cont. )

IIL Cash Mows Trom fioaneial setivities

1. Ciains froan stock issuanees and

ITEMS Conde

/PO VIR F PR VO F (O TP VIO VR 7 O VOV LY VOO (NP I TN VO VLY VL FIRLY VL TN LY VEORY VIO F LY TRF 'ROLF T T TP N T R

MNguven Hong Phuong Le Thanh Son

Moty

capital contributions from shareholders 31
3, Receipts from loans 13 V.0
£, Payment of loan principal 34 V.20
6. Dividends and profit shared to the ewners i1

Ner cash flows from fTnancial activivites i

Net eash Nows during the year 50

Beginning ¢ash and cash equivalents [ |

Effects of fluctuations in foreign exchange rates Gl

Ending cash and cash equivalents 70 ¥l

Chiel Accountant Chicf Financinl Officer

From I Apr. 2006
o 2 Sep, 20 b

From 1 Apr. 2015
ta M) Sep. 2015

[ 90886477404
(1,137,194,405,648)
(59,238,978.292)

253.930.452,326
T05. 037,407,201
{739.087,082,324)
(1,623 8000

(5,540,006, 576 2200000, 163,403
41,55%,599,805 43,158,095,784
87,680,257 915 78,178,073,117

28,657,600 (36,601)
120,268,515,422 121,336,132.300

Proparcd on 28 November 2016

_Board Chairman

This srrvisenr should be read in cosfumsiion witk e roses fe e taterim consalidated fiaanciel siatements
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CMC CORPORATION

Address: CWC Tower, Duy Tan Streer, Dich Yong Hau Ward, Cau Giay Districe, Hanoi, Vietnam
[NTEEIM CONSOLIDATED FINANCIAL STATEMENTS

For the first & menths of the Niscal vear ended 31 March 2017

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
Faor the first 6 months of the fiscal year ended 31 March 2007

OPERATION FEATURES

Investment form

CMC Corperation (hereinafter called “the Corporation™ or “the Holding Company™} is a joint stock
Eﬂ]‘.l'lpitl'l:r'.

Operating field
The Corporation's main operations are industrial production, trading and service,

Main operation

Business operations of the Corporation include;

Sir,

Supplying houses, offices, workshops and warchouses for rent:

Trading, investment, brokerage and management of real estate;

Trading agency and goods consignment services;

Trading productive and consumption documentation, equipment in production, technology
science and technology transferring;

Producing. trading healthy equipment;

Supplying training services on information technology:

Producing, assembling, trading, maintaining and hiring product, equipment for information
wehnology, electronics and broadeasting, telecommunication and office equipment;

Producing software, supplying software solution services and contents, selling  soflware,
supplying data processing service and activities relating to data; software. processing and
exporling:

Integrating system, investment conseltancy, supplying gencral solution and  infrastructure
services in the fields of information technology, electromics, telecommunication and
broadeasting,

Ordinary course of business
The Corparation’s ordinary course of business does nat exceed 12 months,

Structure of Corporation

The Ciroup includes the Holding Company and 9 subsidiaries which are controlled by the Halding

Company. All subsidiaries are consolidated in these interim consolidated finzncial statements.

Information on re-siructure af Corporation
Additional purchase of coniribution capital in subsidicries

Om 31 August 2016, the Group additionally purchased 4.4% shares of CMC InfoSec, incressing the
rate of contribution capital in this subsidiary to 99.90% since that day. Additional purchasing price
was paid in cash to nen-controlling sharcholders. Bock value of net assels of CMO InfoSec as of
the purchasing date was VND 10,011,917,174, and book value of the ownership additionally

purchased was VND 440,524,356, Difference between purchasing price and book value of the
ownership additionally purchased was recognized into the item of “Retained profit alter tax” on the
cansolidated balance sheet,

Vhpss pates foem an fmtearad part af wod showla be rescd in confeesction witk e imferim consmilingd fuaancial staremenrs
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CMC CORPORATION
Address: CMO Tower, Dy Tan Street, Dich Vaong Hau Ward, Cau Giay Diastrict, Hanoi, Vielnam
INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
For the first & months of the fiscal vear ended 31 March 2007
Motes to the interim consalidated financial stalements (conl.)

Sho Lise of subsidiaries consolidated

Rate of merest

Fate of voling right

MAdddness -i‘
of head Asofl Asol 30 Asof |
MNames office  Main operations Sep. 2016 Apr, 2006 Sep. 2016 Apr. 2016 b
CMC Software Hanoi  Software service | 0¥ 100% | (e%
S il | Flanai Providing [T L0 100%, 1005
Telecommunication
salutions
CMC PET Hangi  Dristributing IT- 100240 [ 00 [00%
Teleconununication
productions
CMC Telecom Hanoi  Providing 54.63% 54.63%  54.63% ,
Telecammunication
sarvices
CMIC InfoSer Hanoi  Providing information 93.3% 0%.9% 45, 5%
security solutions -
ChEC Blus France Co.. Franes  Delivering outsourcing 1045 00 10025
Lid. services (LT0, BPCY
CMC Institte of Science Hanol  Rescarching, and 100% 10054 Lot
and Technology— CLET deployving application
on producing high-
peeh, new technologies
iiy the fields of [CT
CRC S Sangon () HoChi  Providing [T T0HE% L D0 0%
Minh Telecommunication
City solutions
ChE Computer Co., Lid. Hanoi  Manufacturing, [0 i T4
(il azzembling and
distribuling computers
{iv  The Corporation holds 100%4 of voting right in CMC SI Saigen through CMC 5L
(i) The Carporation holds 100% of veting right in CMS Computer Co., Ltd. through CMC P&T,
Se. List af associates reflected in the interim consolidated financial statements in accordance with
ihe owner’s equily metlhod
Rate of ownership Rate of voting right
Address of head  As ol 30 Asofl Asof 30 Asofl
Marnes office Sep. 2016 Apr. 2016 Scp. 2016 Apr. a0l
Ciber - CWC Hamnai 49 90%% 49.00% 49,900
Metmam T30, Hanoi 1. 14% 41.14%  41.14% >
i
6. Statement on eomparison of information in consolidated financial statements r_l-:
The coresponding Hgures in the previous pericd can be compared with those in the current period, o
i
7. TPersonnel ;

As of the balance sheet date, the Group had 1,654 employees in companies in the Group (as of |

April 2016, the Group had 1,611 employees).

Fhise Ao foronan wfegred s of ead shanld he reoo in comfunntion Wit e inkerim comigediceed fnancial rlarements
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CMC CORPORATION

Address: CMC Tower, Duy Tan Street, Dich Vong Haw Ward, Cau Giay Distoict, Haned, Vietnam
[MTERIM CONSOLIDATED FINANCIAL STATEMENTS

For the first A months of the fseal vear ended 31 March 2017

Moles b the interin consolidated financial statements (cont, )

.
1.

I1I.

v,

FISCAL YEAR AND STANDARD CURRENCY UNIT USEDN IN ACCOUNTING

Fiscal vear
The fiscal vear of the Group begins from | April of the previous vear and cnds on 31 March of the
following year.

Sltandard currency unit
The standard curreney unit used in accounting is Vietnam Dong (WVND) as most of transactions are
primarily made in VNI,

ACCOUNTING STANDARDS AND SYSTEM APPLIED

Accounting standards and system

The Group has applied the Vietamese Accounting Standards and Sysiem issued topether with the
Circular No. 20072014/ TT-B1C dated 22 December 2014 an guidelines for accounting pelicies lor
enterprises, the Circular No, 2022014 TT-BTC dated 22 December 2014 giving guidance on the
preparation and presentation of consolidated financial statements and ather Circulars giving
guidznee on the implementation of accounting standards of the Ministry of Finance in the
preparation and presentation of these interim consolidated financial statements.

Statement on the compliance with the accounting standards and system

The Executive Officers ensure to follow all the requiremems of the Vietnamese Accounting
Standards and System issucd together with the Deecision No. 20002014 TT-BTC dated 22
December 2014, the Circular Mo, 2022014/ TT-BTC dated 22 December 2014 as well as the
Circulars giving guidance on the implementation of accounting standards and system of the
Ministry of Fingnee in the preparation of these interim consolidated finaneial statements.

ACCOUNTING POLICIES

Accounting convenlion
All the consolidated financial statements are prepared on the basis of acerued accounting (excapt
for information related to cash Nows),

Consalidation basis

The interim consolidated financial statements include the interim combined financial statements ol
the Holding Company and the interim financial statements of its subsidiaries. A subsidiary is a
business that is controlled by the Holding Company. The control exists when the Holding
Company has the power to directly or indirectly govern the financial and operating policies of the
subsidiary 1o obtain cconomic benefits from its activities, In determining the control power, the
potential voting right ansing [rom the acquisition selection rights or lighilitics and capital
instruments which ean be converted into common shares as of the balance sheet date.

The business results of the subsidiarics which are acquired or disposed during the period are
included in the interim consolidated income starement from the date of acquisition until the date of
disposal of the investments in those subsidiares.

The interim financial statements of the Holding Company and subsidiaries used for conselidation
are preparcd for the same accounting period and apply the consistent accounting policies for
similar transactions and events in similar cireumstances. In case that the accounting pelicies of the
subsidiarics are different from those which are applied consistently within the Group, the

Thers motes form on imegral part afaed shosll be red i confunstian with the inferis eovsclitnied Faancial falemear
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CMC CORPORATION

Address: CMO Tower, Duy Tan Street, Dich Veng Hau Ward, Cau Giay District, Hanoi, Vietnam
INTERIM CONSOLIDATED FINAMCTAL STATEMENTS

For the first 6 months of the fiscal year ended 31 March 2017

Mates to the interim consolidated financial statements {cont, )

appropriate adjustments should be made to the financial statements of'the subsidiaries belore they
are used to prepare the interim consolidated financial statements.

Intra-group balances in the balance sheet in the same Group and intra-group rransactions and
unrealized intra-group profits resulting from these transactions are entirely eliminated. Unrealized
losses resulting from intra-group transactions are also climinated unless costs which cause those
losses cannot be recovered.

Interest of non-controlling shareholders shows gains/losses on the business resulis and nel asscts of
a subsidiary which is not held by of the Group and is presented in a specific ilem in the interim
cansolidated income statement and the interim conselidated balance sheet {the owner’s equily).
Interest of non-controlling sharcholders includes value of uncomtrolled minerity interest as of the
initial business consolidation date and that in the fuctvation of owner’s equity commencing from
the business consolidation datc. Losses arising in subsidiaries are allocated equivalent to the
ownership rate of non-controlling shareholders, even if those losses are higher than the ownership
rate of non-controlling sharcholders in net assets of subsidiarics,

When the Group invests to increase the rate of interest held in its subsidiaries, the differences
hetween additionally invested costs and book value of nel assets of subsidiaries additionally
purchased as of the acquisition date are direetly recognized into the item of “retained profit afier
tax"™ in the imerim conselidated balance shoet.

3. Transactions in foreign currencies
Transactions in foreign currencies are converted at the actual exchange rates as af the transaction
dates. The ending balances of monetary ilems in foreign currencies are converted at the actual
exchange rate as of the balance sheet date.

Foreign exchange rate differences arising during the period from transactions in foreign currencies
are included in financial income or financial expenses. Foreign exchange rate differences due ta
revaluation of monetary items in forcign currencies at the end of period afier offsetting increase
differences and decrease differences are recorded into financial income or financial expenses.

Foreign exchange rate used to translate transactions veeutred in foreign currencies s the actual
exchange rate at the time of wransaction. The actual exchange rate for transactions in foreign
currencies i5 determined as follows;

«  Actual exchange rate when buying or selling foreign currency (spot contracls al forcign
exchange sale, forward conteacts, futures contracts, oplions contracls, swap conlracts): is
exchange rate concluded in contracts of foreign exchange sale between the Group and banks.

s« Actual exchange rate upon capital contribution or receipt of contributed capital: is exchange
rate of purchase of foreign currencies of the bank where the Group apens the account to
receive capital from investors at the date of the capital contribution.

+  Actual exchanpe rate upon recording labilities receivable: is buving exchange mate of
commercial banks where the Group assigns customers o make payment al the time af
Lransaction.

s Actual exchange rate upon recording liabilities payable: is selling exchange rate of commercial
banks where the Group expects 1o conduct transactions at the time of transaction.

o For purchases of assels or expenses paid immediately in foreign currency (not through the
aceounts pavable], the actual exchange rate is the buying exchange rate of commercial banks
where the Group makes payment.

Those netes v v dnfegra! port of and dioudd be read in cosfurciion with rht fenerim conralickared finmoc il stalemenis I3
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CMC CORPORATION

Address; CMC Tower, Dy Tan Strest, Dich Vong Hau Ward, Cao Gray District, Hanot, ¥ ietnam
INTERIM CONSOLIDATED FINAMCLAL STATEMENTS

For e ficst 6 months of the Nzcal vear endéd 31 March 2017

Mates to the inferim consolidated financial stafements (cont)

Foreign exchange rate used to revaluate ending balances of monetary items in foreign currencies s

determined as follows:

* Far foreign currencies deposited in hank, the actual exchange rate is buying exchange rate of
the bank where the Group opens foreign currency accounts.

=  For monetary items in foreign currencies elassified as other assets, the actual exchange rate is
exchange rate of purchase of foreign currencies of the bank (with which the Group usually has
transaciions).

= For monctary items in foreign currencies classified as liahilities pryable, the actual exchange
rate is exchange mate of sale of foreign currencies of the bank (with which the Group usually
has transactions),

Foreign exchange rates used when converting the financial statements of subsidiaries prepared in

foreign currencies inte the accounting currency of the Holding Company are as follows:

»  Assels and trade advantage arising when buying subsidiaries abroad are converted at buying
exchange rate of the bank as of the balance sheet date.

v Lighilities pavable are converted at selling exchange rate of the bank as of the balance sheet
date.

s Met asset values of subsidiaries held by the Holding Company at the scquisition date anc
converted al book exchange rate as of the purchasing date.

= Retained profit after tax arising after the acquisition date of subsidiarics is converted by the
caleulation in accordance with the items of revenue, expenses in the income statement,
Dividends already paid are converted at actual exchange rate as of the dividend payment date,

s ltems in the income statement and the cash flow statement are converted al actual exchange
rates at the time of transaction. If the average exchange rate of the reporting period
approximates the actual exchange rate at the time of transaction (difference of ne mon: than
204y, the average exchange rate is applied. If the fluctuation range of exchange ratc between
the beginning and the end of vear is more than 20%, the exchange rate as of the balance sheet
date is applied.

Foreign exchange rae differences arising upon the conversion of financial statements of
subsidiarics are accumulatedly reflected in the owner's eguity of the interim consolidated balance
sheet under the following principles:

« Foreign exchange rate differences allocated for the Holding Company are presented in the item
of “Foreign exchange rate differences” of the owner's equity in the interim consulidated
balance sheet,

+ Foreign exchange rate differences allocated for the non-controlling shareholders are presented
in the item of “Interest of non-controlling sharehelders™

Fareign exchange rate dilferences arising related to the conversion of trade advantage, which have
not been fully allocated as of the balance sheet date are entirely included i the Holding Company
and recopnized into the item of “Foreign exchange rate differences” of the owner’s equity in the
interim consolidated balance sheet,

Cash anid cash equivalents

Cash includes cash on hand and demand deposits in bank. Cash equivalents include short-term
investments of which the due dates cannot exceed 3 months from the dates of investment and the
converlibility into cash is easy, and which do not have risks in the conversion into cash as of the
reparting date.

Those nores form aw infegre] pae! o engd aliauld be read e comuncrion with the feterim comeodidated fnecial stalesars 14




CMC CORPORATION

Address: CMC Tower, Duy Tan Sweeer, Dich Wong Haw Ward, Cau Giay District, Hanol, Viemnam
INTERIM CONSOLIDATED FINAMNCIAL STATEMENTS

For the first 6 months of the fiscal vear ended 31 March 2017

Motes Lo the interim consolidated financial statements (conl,)

=

Financial investments

favesionents frefd fo marurity dare

Investments are classified as held-te-maturity investments when the Group intends and is able to
hald te maturity. Investments held o maturity date include termed deposits in bank (bills, notes ),
bonds, preferred shares which the issuers are compulsory for the re-purchase ot fixed time in the

future and loans held to maturity dates for the purpose of gaining the interest pericdically and other
investments held to maturity dates.

Investments held to maturity date are initially recognized at original costs, including the cost of
purchase plus other directly attributable transaction costs. After initial recognition, these
investments are recorded at recoverable value. Interest from these held-le-maturity investments
afler acquisition date is recognized in the profit or loss on the basiz of the interest income to be
received. Interests arising prior to the Group's acquisition of held-to-maturity investment arc
recorded as a deerease in the costs al the acquisition time,

When there are reliable evidences proving that a part or whole of the investment may be
unrecoverable and the losses can be measured reliably, the losses are recognized as financial
expenses during the period while the investment value is derecopnized.

Levirrrs
Loans are determined in accordance with the historical costs less provision for bad debts. Their
provision Tor bad debts is made basing on estimated loss.

TRvVest s i assocines

An associate 15 an enterprise in which the Group has significant influence but not contral over the
financial pelicies and activities. Significant influence is the right 1o participate in meking decisions
about lnancial policies and business operations of the investee but not control those policies.

[nvestments in associates are recognized in accordance with the owner's equity method,
Accordingly, the investments in assoclates are presented in the interim consclidated financial
staternents by the initial investment costs and adjusted for changes in benefits on net assels of
associates afler the nvestment date. If the benefits of the Group in losses of associales are higher
than or equal o bock value of the investments, the value of investments will be presented in the
nterim consalidated financial siztements as zero unless the Group has an obligation to make the
payment tnstead of associates,

The bnancial statements of associates are prepared for the same accounting period of the Group. In
case the aceounting policies of an associate are different from those consistently applied in the
Group, the financial statements of that associate will be suitably adjusted before being used w
prepare the interim consclidated financial statements.

Unrealized gains/losses from transactions with associates are excluded equivalent o those of the
Ciroup when the interim censolidated financial statements are prepared.

frvestments in equity instruments of other enfities
Investiments in equity instruments of other entities include such investments in equity instruments

that do not enable the Group to have the control, joint contrel or significamt influence on these
chntitics,

Investments in equity instruments of other entities are nitially recognized at original costs,
including the cost of purchese plus other directly attributable transaction ¢osts. Dividends and

Phersr mordes form an integral pat o med sk be reaa o congrmction wath ihe srerie consalsdated Snoncial staements |7
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CMC CORPORATION

Address: CMOC Tower, Dy Tan Street, Dich Vong Hao Ward, Con Giny District, Hanoi, Vietnam
INTERIM CONSOLIDATED FINANCIAL STATEMENTS

For the first & months of the fiscal vear ended 31 March 2017

Metes o the interim consolidated financlal statements (cont,)

profits of the periods prior e the purchase of investments are recorded as a decrease in value of
such investments. Dividends and profit arising in the periods after the purchase of investments are
recorded into the Group’s revenue. Dividends reccived by sharcs are followed by the increasing
number af shares but not recognized with the value of shares received.

Provision for impairment of investments in equity instruments of other entities is made as follows:

*  For investments in listed shares or fair value of investments is reliably measured, provision is
made on the basis of the market value of shares.

s [For iovestments of which the fair valee cannot be measured at the ume of reporting, provision
is made on the basis of the losses suffered by Investees, at the rate equal to the difference
between the actual capital invested by investors and the actual owner's equity multiplying ()
by the Group's rate of capital contribution over the total aclual capital of parties in other
eniitics.

Increases, decreases in provision for impairment of investments in equity instruments of cther
entities which need appropriating at the balance sheet date are recognized into financial expenses.

Accounts receivable
Acconnts receivable are presented in accordance with bock values less provisions for bisd debts

The classification of accounts receivable into reccivables from customers and other receivahles is

dame 15 follows:

s Receivables from customers reflect commercial receivables generating from purchase-sale
related transactions between the Group and buyers which are independent units against the
Giroup, including receivables from sale of exported goods given by trustees.

e Oiher receivables reflect non-commercial or non-trading receivables.

Provision is made for cach had debt basing on the debt age or the estimated loss, Details are as
fillevacs:

*#  As for overdoe delas:

- 30% of the value Tor debts overdue from over § months to under 1 vear.

- 80% of the value for debts overdue from | vear to under 2 years.

= 0% of the value for debts overdue from 2 years to under 3 years,

- 1003 of the value for debts overdue from 3 years and over,

»  As for doubtful debts: provision is made basing on the estimated loss.

Increases, decreases of balance of provision for bad debts which need appropriating as of the
balance sheet date are recerded into administrative overheads.

Inventorics
Inventories are recorded in accordance with the lower value between the original costs and the

net realizable values,

Original cost of inventories is determined as fallows:

» For materials and merchandises: They comprise costs of purchases and other directly relevant
costs ineurred in bringing the inventories to their present location and conditions.

¢ For finished products: They comprise costs of materials, direct labor and direetly relevant
general manufacturing expenses allocated on the basis of normal aperations.

¢ Lxpenses for work in progress: They comprise costs of main materials, labor and other dircet
SIS,

Those nores o o anregred poel of and shinde e read ba coniumetion with the inferim corsolidated fieanzial staecmenir 15
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CMC CORPORATION

Address: CMC Tower, Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vietnam
INTERIM CONSOLIDATED FINANCIAL STATEMENTS

For the frst & menths of the fiscal vear endéd 31 March 2017

Motes to the incerim conselidated linnocial statements (conl.)

Ex warchouse prices of inventories are determined in accordance with the weighted average
method and recorded in line with the perpetual recording method.

Nel realizable values are the estimated selling prices of inventories in an ordinary course of
business less the estimated expenses on product completion and other necessary Cxpenses on
product consumplion.

Provisicn for devaluation of inventories is made for cach item of inventories which have original
costs higher than net realizable values, Increases/decreases of balance of provision for devaluation
of inventories which need appropriating as of the balance sheet date are recorded into costs of
goods sold.

Prepaid expenses
Prepaid expenses comprise actual expenses ansing but relevant to financial performance in several
aceounting periods, Prepaid expenses of the Group include,

Tools expenses
Expenses for tools being put into use are allocated into expenses in accordance with the straight-
line methed for the maximum pericd of 36 months,

Fixved aysel repair cosis
Asgser repair costs once with a large value are allocated inte expenses in accordance with the
straight line method for the maximum period of 36 menths.

Prepaid fand rental

Prepaid land rental represents the rental already prepaid for the land being used by the Corporation.
Land rental is allocated into expenses in accordance with the straight-line methed over the leasing
period (48 years).

Expenses for investment in saftware praducts

The projects of investment in software products which are completed and not registered for the
intellectual property are allocated into expenses in sccordance with the steaight-line method for the
period from 3 to 10 years.

Tangible fixed assets

Fixed assets are determined by their historical costs less aceumulated depreciation. Historical costs
of fixed assets include all the expenses of the Group 1 have these fixed assets as of the dates they
are ready fo be pul into use, Other expenses incurred subsequent o the initial recognition are
included in historical costs of fixed assets only if they cerlainly bring more economic benefits in
the future thanks to the use of these assets. Those which do not meet the above conditions will be
recorded imo expenses during the period.

When a fixed asset is sold or disposed, its historical cost and accumulated depreciation ane written
olT, then any gainfloss arisen is posted into the income or the expenses during the period.

Thesie nidas farm aw infegeal paes of and showdd be wead in confunciion with the wierim conrafichated finmacal strlements 19
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CMC CORPORATION

Addrezs: CMC Towser, Duy Tan Steeat, Dich Vong Hau Ward, Caw Giay District, Hanol, Yizinam
INTERIM CONSOLIDATED FINAMCIAL STATEMENTS

For the first 6 months ol the Oscal vear ended 31 March 2017

Mates 1 the interim consolidated Anancial stafements {cont.)

Fixed assets are depreciated in accordance with the straight-line method over their estimated useful
lives, The depreciation vears ane as follows:

Fined assels Years
Buildings and struciures 03 =43
Machinery and equipmeant 03 =20
Welicles 06 - 10
Office cquipment 03 - 08
Cither fixed assets 05 - 07
10, Intangible fixed assets
Imangible fixed asscts are determined by their historical costs less accumulated depreciation,
Histarical costs of intangible fixed assets include all the expenses of the Group to have these hxed
assets as of the dates they arc ready to he put into use. Costs related to intangible lxed assers,
which are incurred after initial recognition, are recognized as operating costs in the period unless
these casts are associated with a specific intangible fixed asset and inerease economic benetins
from these asscts.
When an intangible fixed asset is sold or disposed, its historical cost and accumulated depreciation
are written off, then any gainfloss arisen is posted into the income or the expenses during the
pericd.
Imangible fixed assets of the Group inchade:
Software progrom .
Costs are related to compuler software which is not an integral part of related hardware 1s
capitalized. Historical costs of computer sofiware include all expenses paid by the Group until the
date the software is put inte use. Computer software is depreciated in accordance with the straight-
line method in 3 - 10 vears.
Copyright, patens ] )
Histarical costs of copyright, petents purchased from the third party include the purchasing price.
purchasing tax unrefunded and registeation fee for the period the duration from 3 to 10 years.
Merchundive fradesmrk :
Merchandise trademark is depreciated in accordance with the straight-line method for the period
from 3 to LD yvears,
Other intangibic fived axvery :
Other intangible fixed assets are amortized in accordance with the straight-ling method with for the
period from 3 to 7 years,
11,  Construction in progress :
Construction in progress reflects costs directly related {including related loan nterest expenses in
accordance with the Group’s accounting policics) to assets in progress of construction and
machinery, equipment in progress of installation to serve the purpose of production, lease and
management as well as costs related to repair of fixed assets in progress. These asscts arc
recognized in accordance with their original costs and not depreciated.
These st o an ietepral part of e should be pead i companchien with e interim consolidesed fnanclal sertemenis 20
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CMC CORPORATION

Addreess: CMC Tower, Duy Tan Strect, Dich Vong Han Ward, Cau Giay Districy, Hanoi, Vietnam
[MTERIM CONEOLIDATED FINANCIAL STATEMENTS

For the first 6 months of the fiscal yvear ended 31 March 2017

Motes fo the interim consolidated financial statements {cont. )

12.

13,

Business consolidation and trade advantage

The business consalidation is accounted for by applying the purchase method. Costs of business
consolidation include the aggregate of the fair values, at the date of cxchange, of assets given,
lisbilities incurred or assumed, and equity instruments issued by the Group in exchange for control
of the acquirse plus any costs directly atiributable to the business consolidation. The assets
aequired and identifiable liabilities and contingent liabilities in business consolidation are
recognized at fair value as of the date of holding control right,

For business consolidation transactions through several phases, the cost of a business consolidation
iz caleulated as the total of the cost of investment at the date of achicving control right on the
subsidiary plus the cost of investment of the previous transactions which have been revaluated at
fair value at the date of achieving control right an the subsidiary. The difference belween
revaluntion cost and the historical cost of the investment is recognized into the business results it
before the date of achicving control right, the Group dues nol have significant nfluence on its
subsidiary and Lhe investment is presented by historical cost method. If before the date ol achicving
control right, the Group has significant influence and the investment is presented by the owner s
equity method, the difference between the revaluated cost and the value of the investment under the
owner's equity method is recognized into the business results and the difference between the value
of the investment under the owner's equity method and its historical cost is recognized directly into
the item of " Retained profit after tax " in the interim consolidated balance sheet,

The higher difference of the business consolidation cost compared with the ownership rate of the
Giroup in the net fair value of assets, identifiable and liabilitics and contingent liabilities recognized
at the dute of achicving control right on the subsidiary is recognized as trade advantage. It the
ownership share of the Group in the net fair value of assets identitiable Tabilities and contingent
liahilitics recagnized at the date of achieving control right on the subsidiary exceeds the husiness
cansolidation cost, the difference is recognized into the business resulis.

Trade advantage is allocated in accordance with the straight-line methed in the duration of 10
vears. When there is an evidence showing that wrade advantage suffers losses more than the
allacated amount, the alloested amount during the period is the loss incurred.

Interest of non-controlling sharchelders at the date of initial business consolidation is determingd
on the basis of the rate of non-centrolling shareholders in the net fair value of assets, labilities and
contingent liahilities recopnized.

Liabilities payable and accrued expenses

Lizbilitics payable and accrued expenses are recopnized [or the amount payable in the future
related to goods and services already received. Acecrued expenses are recognized bascd on
reasonable estimates on the amount payille.

The classification of accounts payable inte pavables to suppliers, acerued expenses and other

pavables is done as follows:

¢ Payables to suppliers reflect trade payables occurred frem purchase-sale transaction of goods,
services, assets and the suppliers are independent units agains: the Group.

»  Accroed expenses reflect pavables for goods and services already received from suppliers or
provide to customers but for which the payment has not been made dec to lack of invelees or
ageounting documents and payables for employees on leave pay, appropriated operating ¢osls.

s Other payables reflect non-trade payables or payables unrelated to purchase-sale transaction,
pravision of goods and services.

Thepe motes fire o innegral part of awd showld e read i1 confumctian with the infarim conselidaned fmancia! siafements 21
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CMC CORPORATION

Address: CMC Tower, Duy Tan Strect, Dich Vong Hau Ward, Cau Giay District, Hanoi, Viemmam
THTERIM CONSOLIDATED FINANCIAL STATEMENTS

For g firs1 6 months of the (scal vear ended 31 March 2017

Motes to the inferim consolidated fnuncial statements {cont.)

14,

15.

Liabilities pavable and accrued expenses are classified as short-term and long-term ones in the
interim consclidated balance sheet based on the remaining term as of the balance sheel date.

Provisions for accounts pavable

Provision for pavables are recognized when the Group has current debis obligation {legal
ohligation or jointly liable obligation) a8 a result of an event already happened and the payment of
this obligation may lead 1o decreass in econcmic benefits and its value can be reliably estimated.

If impact of time is material, provision will be determined by discounting the amount paid in the
future for debt obligation with the discount rate before tax and reflect current market assessment on
time value of money and specific risks of that debt, Increase of provision due o tme is recognized
a5 a linancial expenses,

Provision for payables of the Group is the provision for warranty of products and merchandises.
Provision for construction praject warranty is appropriated for each construction praject with
warrantly commiiment,

Appropriation of provision for warranty of products and merchandises is 0.3% on revenue of
products and merchandises (that in the previous year was 0.5%). This rate is estimated based on
data on warranty costs in the previcus years and the weighted rate of all consequences may ocour
with the corresponding probability. Inereases, decreases in provision tor warranty of products and
merchandises which need appropriating as of the balance sheet date are recognized into selling
CEPEIEES.

Scientific and technological development fund

Seience and technology development fund was established for the purpose of providing ﬁnantml

resouree 1o invest in scientific and technological development of the Group. Details are as follows:

o  Providing expendiwres for the implementation of themes and projects on science and
technology.

s Supporting the development of science and technaology:

- Equipping facilities and technelegy for science and technology development.

- Purchasing machincry and equipment to renovate technologics directly used for the
company’s production.

- Purchasing fechnology license, use might, intellectual property rights including patent.,
practical solutions, industrial design, science and technology  information, relevant
documents and products to scrve scicnce and echnology activities,

- Paying sulary, providing expenses on leasing experts or signing contracts with scignce and
technology organizations to implement science and technalogy activities.

- Paying for training labors in science and technology in line with the legal regulations on
science and technology.

- Paying for creative activities to improve technigues and rationalize the production.

- Paying for collaborative resezrch activities, carrving cul science and technology activities
with Vietnamose organizations and enterprises.

The fixed assets formed from scientific and technological development Tund are recorded as
cerresponiding decreases in the fund and they are not depreciated.

Appropriation of scientific and technological development fund is 10% an taxable income during
the year in accordance with the erganization and operation charter of the fund and is recorded into
expenses. In case during the vear, disbursement for scientific and technological activities exceeds
current balance of the fund, the exceeding disbursement is derived from Fund apprepriation of the
following vears.

Theae noves form oo adtegee! pael of and sisidd Be read i compumoiion will the dafen's comeoficfarea fneacial simlemints 22




F I

VP TR T VN V" VA M TR TR TR VR T VO TR T TR T TR TR TR T

(THRFVIRF P R I P T P A

CMC CORPORATION

Address: CMC Tower, Duy Tan Strest, Dich Yong Hao Ward, Cau Giay District, Hanai, Vietham
THTERIM COMSOLIDATED FINANCIAL STATEMENTS

For the first & months of the fiscal year ended 31 March 2017

Muptes to the interim consolidated financinl stafements (cont. |

16, Ohwoer's equily
Chwrer's conteiliirion capital
Owner’s contribution capital is recognized according o the amount actually contributed by the
sharchalders of the Corporation.
Share premiums
Share premiums are recorded in accordance with the difference between issuance price and face
value of shares in the first issuance, additional issuance or the difference between reissuance price
and book value of treasury stocks and the equity component of convertible bonds upon maturity.
Diirect expenses related to the additional issvance of shares and reissuance of reasury stocks are
recorded to decrease share premiums.

Treasury stocks

When a share capital in the owner's equity is re-purchased, the amount payable inclhiding the

cupenses related to the transaction 15 recorded as treasury stocks and is recorded as a decrease in
pwner's equity. When re-issuing, the differences between re-issuance price and book value of
rreasury stocks are recognized into item of share premium,

17.  Profit distribution

Profit after corporate income tax is distributed o the Sharcholders after appropriation of funds in

accordance with the Group's Charter as well as legal regulations and being approved by the

General Meeting of Sharchalders,

The profit distribution to the Sharehelders considers non-monetary items in retained profit after tax

which can have impacts on cash flows and possibility of profit payment such as gains from

revaluation of asscts for capital contribution, revaluation of monetary items, financial instruments
and other non-monctary lems,

Dividends are recognized as liabilities pavable when it is approved by the General Meeting ol

Shareholders,

18, Hecognition of sales and income

Sales of merchandives

Sales of merchandise ars recopnized when the following conditions are satishisd:

s The Group transfers most of risks and benefits ineident to the ownership of products or goods
10 customeTs.

«  The Group transfers most of risks and benefits incident to the ownership of products or goods
b cuslomers retains neither continuing managerial involvement 1o the degree usually
associated with awnership nor effective control over the goods sold,

+  The amount of sales can be measured reliably. Where the contracts stipulate that buyess are
entitled to return praducts, goods purchased under specific conditions, sales are recorded only
when those specific conditions no longer exist and buyers are not entitled to return products,
anads (cxcept for the case that such returns are in exchange for other goods or services).

¢ The Group rensfers most of risks and benefits incident to the ownership of products or goads
1o customers has received or will receive economic benefits from sale transactions.

s Costs for sale transactions are determined.

Sales of service provision

Sales of service provision are recognized when the following conditions are satisfied:

«  Sales are determined relizbly. When contracts stipulate that buyers are entitled to return
services purchased under specific conditions, sales are recorded only when those specific
conditions no lenger exist and buyers are nat entitled to return services provided.

These pofes v an frsegra! part af e shoufd be read it canfansiion with g Infzei casolaied foaneiel saements 23
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Address: CMC Tower, Dy Tan Street, Dich Yong Han Ward, Cau Giay District, Hanoi, Vietnam
INTERIM CONSOLIDATED FINAMCIAL STATEMENTS

For the fiest & monshs of the fizcal year ended 31 Mareh 2017
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s The Group transfers most of risks and benefits incident to the ownership of praducts or goads
10 customers has received or will receive economic benefits fram the transaction of providing
such services.

s The completed work may be determined at the time of reporting.

« Incurred costs for the transaction and the costs to complete the transaction of providing such
services can be determined.

Tn case the service is carried out in many accounting periods, sales are recognized during the pericd
based on the result of completed work as of the balance sheet date.

The completed service provision is determined in accordance with the method of pereeniage
evaluation (%4) of labor costs arcse in comparison with total estimated labor costs 1o complete the
while service provision transaclions.

A5 for the first pro-paid fees of FITH and EOC services from the customers newly arising in the
fiscal year, the Group has recognized the revenue of providing services on all prepaid [ees of these
customers hut not allocated revenue far corresponding pericds.

Tnterests
Interesis are recorded based on the term and the interest rates applied for each period.

Dividends and profit shared

Dividends and profit shared are recognized when the Group has the right to receive dividends or
profit from the capital contribution. Dividends received by shares are only followed by the
increasing number of shares but not recognized with the value of shares received. :

Sales deductions
Trade discounts, sales returns and allowances incurred in the same period of consumplion of
products, goods and services are adjusted a decrease in sales in the meurring period.

In case products, goods and services are sold from the previous periods, until the next period are
incurred  trade  discounts, sales retums and allowances, enterprises recard a  decrease in
revenue under the principles:

s« In case products, goads and services must be discounted o frade, retu med prior Lo the issuanss
of inferim eonselidated financial statements, enterprises record a decrease in revenue, on e
interim consolidated fnancial statements of the current period.

» In case products, goods and services must be discounted 10 trade, returned after the release of
interim consclidated finencial statements, enterprises record a  decrease in revenue on the
interim consolidated financial statements of incurring period (the next period)

Borrowing costs
Roerrowing costs include loan interest and other costs direetly related 1o this borrawing.

Borrowing costs are recognized into expenses when arising. In case borrowing costs directly relate to
construction investment or producing assets in progress which necd a long time enough {over 12
months) to be put inte use for intended purposes or 1 be sold, they are ingluded in value of those asscts,
For a loan particularly serving construction of fixed assets, imvestment properties, loan interest is
capitalized even though construction duration is less than 12 months. Ingome incurred from fempardr y
investment in loans is recorded reduce to historical costs of related assets.

In the event of general borrowings which are partly vsed for acquiring, constructing or producing
an asset in progress. the costs eligible for capitalization will be determined according to the

R
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LML CORPORATION

Address: CMC Tower, Duy Tan Street, Dich Vong Han Ward, Cau Giay District, Hanoi, Vietnam
INTERIM CONSOLIDATED FINANCIAL STATEMENTS

For the first & months of the fiseal year ended 31 March 2017

Motes to the interim consalidated Ninancisl statements (cont.)

22,

capitalization rates applied to average accumulated expenditure on that asset. The capitalization
rates are computed at the average interest rates on the borrowings not yet paid during the period,
excepl for particular borrowings serving the purpose of abtaining a specific asset.

Casts

Costs are amounts reducing economic benefits, recorded at the time the transaction arises or shall
be likely to arise in the future regardless of spending money or nat,

Costs and revenues set up by it must be recopnized simultancously on the principle of conformity,
[0 case, conlormity principle may conflict with precautionary principle in accounting, costs are
recognized based on the nature and regulations of accounting standards to reflect transactions
honestly and reasonably,

Corporate income (ax
Corporate income tax includes current income tax and deferred income tx.

Crrred INCaRie Inx

Current income tax is the tax amount computed based on the taxable income. Taxable income 15
different from accounting profit due to the adjusiments of temporary differences between tax and
accounting figures, nen-deductible expenses as well as those of non-taxable income and losses
translerred.

Deferred income tux

Deferred income tax is the amount of corporate income tax pavable or refundable due 1o temporary
differences between book values of assets and liabilities serving the preparation of the [inancial
statements and the values for tax purposes. Deferred income tax liabilities are recognized for all the
temporary taxable differences. Deferred income tax assets are recorded only when there is an
assurenee on the availability of taxable income in the future against which the temporarily
deductible differences can be used.

Book values of deferred corporate income tax assets are considered at the balance sheet date and
will be reduced to the rates that ensure enough taxable income against which the benefits from a
parl of or all of the defeered income tax can be used. Deferred income tax assets which have not
been recopnized are considered at the halance sheet dates and recognized when it is certain 1o have
encugh taxable ineome to use these assets.

Dieferred income tax assets and deferred income tax labilities are determined ot the estimated rates
1o be applied in the vear when the assels are recovered or the liabilities are settled based on the
effective tax rates as of the halance sheet date. Dieferred income 1ax is recognized in the income
statement. In the case thalt delerved income tax is related o the items of the owner™s equily,
corporate income tax will be included in the owner’s equity.

Dreferred income lax assels and labilities pavable are oftzet when:

s The Group has a legal right to offset current income tax assets and current income tax payable;
and

* The deferred income tax assets and deferred income tax pavable relate to corporate income 1ax
managed by the same Tax Office:
= For the same taxable entity; and
= The Group intends to pay current income tax payable and current income tax asscts on the

nel basis or recover assels simultaneously with payment of liabilities in each future period
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CMC CORPORATION

Address: CMC Tower, Duy Tan Street, Dich Veng Hau Ward, Cau Giay District, Hanoi, Vietnam
INTERIM CONSOLIDATED FINANCIAL STATEMENTS

For the firss 6 months of the fiscal vear ended 31 March 2017

Motes tx the interim conzolidated financial statements {cont.)

when material accounts of deferred income tax pavable or deferred income tax asscls are
paid or recovered.

33, Related pariies
A party is considered a related party in case one party is able to control the other or Lo cause
considerable effecis on the financial decisions as well as the operations of the other. A party 15 alse
comsidered a related party in case of together being controlled or affected significantly.
[n the consideration of relations among related parties, the nature of relations is paid more attention
than the legal form,
24, Segment reporiing
A business segment is a distinguishable component that is engaged in producing or providing
products, services and that is subject to risks and returns different from those of other business
SEE_I'I:IBIHH.
A geographical segment is a distinguishable component that is engaged in producing or providing
products, services within a particular economic environment and that is subject to risks and returns
different from those of components cperating in other ceconemis SnvircnmMEnts.
The segment information is prepared and presented in conformity with the acceunting policy
applied for the preparation and presentation of the Group's interimy consolidated financial
statemenis.
25, Financial instraments
Fimancial assels
The classification of financial assets depends on the nature and the purpose of them and is
determined at the date of initial recognition, Financial assets of the Group mclude cash and cash
equivalents, loans given, accounts reeeivable from customers, other receivable, listed and unlisted
finzncial mstruments,
At the date of initial recognition, financial assets are initially recognized at historical cost plos
other costs directly related to those financial liabilities.
Financial Habilities
The classification of financial liabilities depends on the natures and purposes of the financial
liabilities and is determined at the date of initial recognition. Financial labilities of the Liroup
inelude accounts payable 1o supplicrs, loans and debts and other payable.
At the date of initial recognition, financial liabilities are initially recognized at historical cost less
other costs directly related to those financial liabilities.
Equily Insirument
Equity instrument is the contract which can prove the remaining benefits in the asscts of the Group
after deducting all of its liabilities.
Offscning financial instrumenis againse éach other
Financial asscts and financial labilities will be offset against each other and are reflecled at their
net values on the balance sheet when, and only when, the Group:
= hasa legal right to offset the recognized amounts; and
These sotes form an feegral part of el dhould be reed In conpunsiion with fhe imterim condolidared fngecial saremenis 26
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- Address: CMC Tower, Duy Tan Street, Drich Vong Hau Ward, Cau Gy District, Hanoi, Vietnam
i IMTERIM CONSOLIDATED FINAMCIAL STATEMENTS

= Fur the first & months of the fiscal year ended 31 March 2017

Motes to the interim consolidated fina neial statements (zont.)

s has intention cither o sertle on a net basis, or to realize the asset and to settle the labilities
simultaneously, '

V.  ADDITIONAL INFORMATION ON THE ITEMS OF THE INTERIM CONSOLIDATED

BALANCE SHEET
1.  Cash and eash equivalenls
As of 30 Sep. 2016 As of 1 Apr. 2016

Cash on hand 4.473,179,137 &, AR, 616,601 -

Demand deposits in bank 95,775,250, 583 75.681,691.317 §

Cash equivalents — under-3-month termed i

deposits in bank 29,020,076,700 . 5,030,000,000 s

Total 129,268,515.422 47,680,257.918 o
\

s Financial imvesiments I|I
The Greup's financial inveslments only include investments held to maturily dates, investmants in K

*

o

associates and capital contribution in other cntities. Information on the Group's financial
investments is as follows:

Za.  Frvestments held to maturily distes -
Investments held to maturity date of the Corporation include | -year deposits in bank. "
1!|
2k, Investment in associates 4
As of 30 Sep. 2016 As of 1 Apr. 2016 o
Profit after Profit alier b
Historical  investment Historical investiment {
cosls date Total cosls ate Total
4,990,000,000 3.3 54 687858 §,344,587858 4.990,000,000 1,908,891,6593 5 RUE RG] 65
- Ciber - CMC
. Netmam JSC. T.258.356,000 9,537.632,951 16,795,9%8,951 7,258,356,000 9.580.4584,54 1 16,935,840.341
Tatal 11,1-13,35'6,““4]II.EHJIU,HIIEIS,I4D,57&3{!9 12,248, 356,0001 1,589.376,234 25,837,752,234
The ewnership value of the Greup in associates is as follows:
_ Ciber-CMC Metnam.sC, Total
E’ﬁ‘:“'“" value as of | Apr. 6.598.891,693 16,038 840,541 23.837.732.234
(rains o losses during the 1.439,687.542 5.148,534,175 6.558.221 717 |
period i
Appropriation of funds in (1,024,786,575) (1.024.786,575) oy
associates »
Share of dividends in associales (4,196,297,000) (4.196,2697,000) ot
Adjustments of gains or losses %
in the previous year of 6,008,623 (70,302, 190) (64,293,567) 5 E
AsSOCIACS i 3. o
graeeelp ¥aluc oz 0L 3 e §.344587,858  16,795,088,95] 25,140,576,809 ¥
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CMC CORPORATION

Address: CMC Tower, Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanei, Vietnam
INTERIM CONSOLIDATED FINANCIAL STATEMENTS

For the first 6 months of the fiscal year ended 51 March 2017

Motes o the interim consolidated financinl statements (cont. |

Operarion of Gas0ciares

Associates are in the process of normal operation, have no large changes compared with the previous

Y,

Tranvaciions with associotes
Material transactions between the Group and associales were as fallows:

From 1 Apr. 2010 From 1 Apr. 2015
to 30 Sep. 2016 to 30 Sep. 2015
Sales of selling goods and providing services Lo "
Ciber - CMU 433,797,751 750,136, 664
Nernam JAC. 163,178,139
Purchasing goods and services from
Ciker - CMC 47016, 725
Nemmam JSC. 7,120,033,842
Receiving dividends and profit shared from
Netnom JSC. 4 T, 287000
2. Capital comtribution to other entities
As 30 Sep. 2016 Asof 1 Apr. 2016

_ Historical costs Provision Historical costs Provision
Vijaseate Co., Lad. $27.044,400  (627,044,400) 627044400 (627,044 400)
VTVCABR & CMC
Teleeom Co., Lid. G50, Q0,000 0R{, 000, 000
Thong Nhat Software
Co., Lad. 59373000 (593 T3,000) 59,573,000 (59, 373,00u)
Total LG66417,400 (686, 417,400) _ 1,666,417,400  (686,417.400)

Provision for capital coniribution in offer enfifies

Situation of fluctuations in provision for capital contribution in other entities 15 as follows:
From 1 Apr. 2016 From 1 Apr. 2015

to 30 Sep. 2016

to 30 Sep. 2015

Beginning balance (G86,417.400)
Additional appropriation of provision
Befund of provision

(686,417,400

Foding balance T (686,417,400)

(686,417,400)

Foair value

The Group has not determined the fair value of investments due e having no detailed guidelines.
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CMC CORPORATION

Address: CMC Tower, Duy Tan Street, Dich Yong H

INTERIM CONSOLIDATED FINANCIAL STATEMENTS

For the Tiest & months of
Motes (o the interim consalidated Tinancial

the fiscal year ended 31 March 2017
statements (conl,)

au Ward, Cau Giay District, Hani, ¥ietmim

1]

Shart-term receivable from cuslomers

Recetvable from related parties
Ciber - CMC

MNetnam J5C.

Eeceivalie fron other customers
Total

3,896,758,285
571,519,059
3,325,339,226
757,142,288,591
T61,009,146,876

Short-term prepayments Lo su ppliers

Prepayments to related parties
Prepayments to cther suppliers
Total

Receivahle on short-term loaans

This is the loan given to Ciber MO {which is the rela

Az 30 Sep. 20146

f4,508,261,048
64,508,261, 048

A5 30 Sep. 2016

_Asof 1 Apr. 2010
1,845, 470,683
1,545,470,685

_ 647,691,986,086
£49,537,457,371

Asof 1 Apr. 2016

__ 40,371,186,168
40,371,186,168

| wear. This loan was finalized during the period.

Other short-term/long-term receivable

Recelvahle an sfiort-term FCCOHITE

As 30 Sep. 2016

Value Provision

Receivable from related
prarties 336,512,551
Ciber - ChIC 331,924,922

Metnam J5C. & 587,619

Receivable from other

organizations and individuals 84,030,053,250 (2, {45, 098,691}
Advances for pryject

implementation 53,214,514,573

Geleximen 7,500,000, 000 {750,000,000)
Loan interest -

Short-term deposits,

morlgages 10,430.618,723

Estimated receipt of termed

depaosit interest 3,903,559,027

Oithers

3.081.360925 (1.295,098,691)

84,366,565.801 (2,045,008.691)

ted party) without interest, the term ol under

Asof 1 Apr, 2016

Value Provision

336,512,531
331,924,932
4,587,619

108, 164,360,605 {1,464, 320,000}

51,130,797,733
7,500,000,000
2,009 B09,.529

(750,000,000

18,124.013,481

10,053,488,805

Tl
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CMC CORPORATION

Address: MO Tower, Duy Tan Street, Dich Vong Haa Ward, Cau Giay District, Hanoi, Vietnarn
INTERIM CONSOLIDATED FINANCIAL STATEMENTS

For the frst 6 months of the fiscal vear ended 31 March 2017

Motes {0 1he interim consolidated financial statements {cont,)

ik, Receivable on long-term acconunts

As 30 Sep. 2016 Asof 1 Apr. 2016
Yalue Provision ~ Value Provision
Receivable from related parties
Receivable from other
organizations and individualy  31,514,346,506 3, 744,317,514
Dieposits, mortgages 31.514,346,506 34317514
Tatal 31,514.346,500 3,744, 317,514
Bad debts
As of 30 Sep. 2016 As of 1 Apr. 2016
Value Walue
Historical costs _recoverable Historical costs  recoverable

Reluted parties

Other organizations and oo 4eq 4op 308 6,750,000,000  85,530,296,913  6,750.000,000
ferefiviclueels

Receivable from other

organizations and §7.450,079,39% 6,750,000,000  85,530,296,91 3 &, 750,000,000
individuals .
Total §7. 459,079,398 6,750,000,000  85,530,296,913 6, 750,000,000
Sitpation of flucmations in provision for bad debts and receivable lialities 15 a5 follows:
From 1 Apr. 2016 From 1 Apr, 2015
1o 30 Sep. 016 to 30 Sep. 20135
Reginning balance T8, 780,206,913 79270873, 54K
Additional appropriation of provision 1,928, 782,485 4,303,402,182
Refund of provision {160,975 640)
Decrease of provision due to consolidation of
tinancial slatements - _ {6,250,054.278)
Ending balance 50,709,079,393 77,163.247.812
Invenlorics
As 30 Sep. 2016 Asof 1 Apr. 2016
Iistorical costs  Provision Historical costs  Provision
Goods in transit 73,951,000 [ &8 440,000
naterials and supplies 40,034,087 487(1,100,453,687)  43,134,789,015 (575,254,692}
Tools, instruments 109,715,400 73,390,100
Expenses for work in progress TA88,6T4,358 5,848 974,667
Finished products 228,847 0917 361,926,603 \
Merchandises 148,160,661,685(2,110,679,683) 151,815,675,465(2,810,188.219) I
Geads on consignment 183,638,517 - |83 638,517 II
Tatal 196,.279.576,344(3,211,133,370) 201,587,034,367(3,385,442.911) ?-if
Taveae sares o an integrol part of god sbould be recd i confanction with e (e ranselidaied franciol statements 30
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CMC CORPORATION

Address: CMC Tower, Duy Tan Steeet, Dich Vong Han Ward, Cau Giay District, Hanoi, Vietnam

IMNTERIM CONSOLIDATED FINAMNCIAL STATEMENTS
For the first 6 months of the fscal vear ended 31 Mareh 2017

Motes to the interim consolidated fnancinl statements (cont.)

The increases/decreases of provision for devaluation of inventories are as follows:

Bezinning balance

Additional appropriation of provision
Refund of provision

Ending halance

From 1 Apr. 2016
to 30 Scp. 2016
3,385,442,911
525,198,995
(699,508,336)
3.211,133,370

9,  Short-term and long-term prepaid expenses

Ba,  Shart-term prepoid expenses

_ As of 30 Sep. 2016

Short-term expenses for tools, instruments

1,299.812,607

From 1 Apr. 2015

_ to 30 Sep. 2015

4.239. 713,413

{1,853,552.604)

2,386,160,809

As of 1 Apr. 2016

203,135,218

Repair costs B4 60T BRI I43,130.383
Housing, infrastructure rental 518474063 | 508,685,245
Servies [ee 10 be allocated 3,270,005,056 |, 724 336,688
Software installation fee 4,562,014,056

Mzinlenance costs and  corpordte  governance

system support GO TR0 1. 550,000,000
Prepaid expenses Tor projects 26,360 848,29 17.161.916,642
Chithers 1342508409 1.418,097,504
Total 38,142,070,348 13,971,301,685

Wb, Long-ferm prepaid expenses

As of 30 Sep. 2016

Expenses for teols, instruments

Land rental (i)

Expenses for office leasing brokerage

Expenscs for office improvement

Expenses for VinE-com Project

Trade advantage

Expenses for periodically updating and upgrading
software

Expenses for project implementation

Expenses for Livecore Framewark and live stream
{IPTV) software

Expenses for incident rescue, repair

Expenses for leasing channels

Others

Tuotal

$9.947.426.188
$.326,335,681
B20,084, 728

__Asof1 Apr. 2016

'95,434,206,278
8,419,104,447
650,972,168

3,305.946,825 4,312,934.841
159,852,143 4,407,352,145

3. 478,800,000 1,746, 400,000
5,222,999 39 5,624,768,199
6,747.945,027 5,370,463,191

1,008, 080,000 1,008, 080,000
504,790,406 682.563.071

12,570,233,336

 5460.612.463 6,576,709, 885
137,676,119,837 136,233,644,225

(*} This is the land rental in Hi-tech Arca of Ho Chi Minh City to serve for the purpose of building
station witll the leasing duration of 50 years. The Corporation has allocated within 48 years smce

20115 which was the first revenue-making vear from the project of station.

These aoes form on imiegeal part of sed shoald b rdied 0 confanciion with e inferim vovtidinieed fluancial rlatemenis 31
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CMC CORPORATION

Address: CMC Tower, Duy Tan Street, Dich Veng Han Ward, Cau Giay District, Hanoi, Vietnam
INTERIM CONSOQLIDATED FINANCIAL STATEMENTS
For the first & manths of the fiscal year ended 31 March 2017

Motes to the interim consolidated finaneial statements (cont. )

Some tangible fixed asse1s of which the net book valee is VIND 286.9 billion have been morigaged
to secure for the Group’s loans and to be granted with credit limit, guarantee and open LC ar

Bl

11.  TIntangible fixed assets

Copvright, Trademark, Compuler Other intangible
patents trade name software fixed asscts Total

Hislorical eosts 0030433, 245 551,086,545 29.951,307,001 G hl, 6 10,458
Asof 1 Apr. 2016 30939433245 551,086,545 29951, 307,001 G,600.610,458 68102 437 240
Mew purchase during
the period 2086.416,707 2.986.416,707
As of 30 Sep. 2016 30,939.433,245 551,086,545 32,937.723,708 G.000,610,458 71,088,855.956
in which:
TR AR A el 39,000,000 1,150, 725,810 664373952 1,863,099.862
being =0l in use
Depreciation
Asof 1 Apr. 2016 15, 187984393 416,01 10.68% 12,050,297.059 1,509.900,206 29,224,202 347

Depreciation during

the period 1,939,924 066 44354328 2210509032 374,764,776 4,568.552.202
As of 30 Sep. 2006 17,027, 908,459 460,465,017 14,260,806,091 15944, 664.952 _.H-.'TFJ'J.HJ-I-,E-!"?
Met book value
Agof 1| Apr, 2016 15,751,448 852 134,975 856 [7.900,00%942 090,710,252 EH.ETEJ_JE-II_.@[EI
As of 30 Sep. 2016 13.811,524.786 90,621,528 18,676.917.017 4, TIS945.476 37,295,009,407
it which:
Temporarily unused
To be liquidated
11, Construction in progress
Transfer to
Increase fined wssels
Asof 1 Apr. during the during the (Mher As ol 30 Sep.
2016 ____ period  perigd decreases e

4 8A8, 181,450
|46,832,626,962

Purchise of fixed assars
Consirustion i progress

- Profeet ef APG marition:
safla 1

= Projeat of fmpleareniing
rerwark infrasreuciare in Da
Nang

- Project of expanding,
upprading Cored P, Rowter NAT
I gnd AMefra-NQ mebwarks

- Casds of materials for
installing cable network and

SEEIL 10,450

P2 120713 540

16,958 743 559

40,071,807 (04

(4,868.181,460)
(27,.905,771,347) (1,213,039,586) 157,785,623.033

32120585 Lk

JEI 163,649

F3,050.000

5 146 TR T3S

0,456,600 6.068

J N2 TR Edd

(17002813558

(IO ER2 057 788] ¢1,213.03% 556)

00,672,175

{12,671 875 518

P£ 525 00, it

1050095 378
2 ey aFr avd

Brcicent rescue 8 TR 2T 08
= Prafect af VME opricel

TranR i Es i Loy 7% 20
= CArhver peopecin o 405218 TE7

Total I51,700,808,422

40,071,807,004

(32,773.952,807) (1,213,039,586) 157,785.627,033

These sates foran an duepread pary of e should be reea' e comiunciion with the dnnerar eomsaiadaded fmancia siaremenrs

3,. ..1.1 _:_-_\?‘":\“

-

T




| Lladl 1} Lkl L 1 ] (N 1 4 el 1 Ly 8

ﬂl. | PO PV P O T T T P I I ™ 'R T TR R e s

CMC CORPORATION

Address: CME Tower, Duy Tan Street, Dich Vong Hau Ward, Can Giav District, Hanod, Wictnam
INTERIM COMNSOLIDATED FINANCIAL STATEMENTS

For the first & months of the fiscal year ended 31 March 2017

Motes to (he interim consalidated financial statements (eaml)

(i1 According to the Business Co-operation Contract dated December 2011 among VIETTEL, FPT
Telecom and CMC Telecom, three parties together contribute capital at the rates of 62.50%:
75 0% and 12.50% respectively in crder to implement the project of APG Maritime Cable with
total investment as in the contract of USD 41 million equivalent o YNNI 8404 400,000, kD
{eonveried at the exchange rate distlosed by Victcombank on 9 December 201 1. The Corporation
has contributed capital in accordance with “lnvestment contribution potice “of VIETTEL and
recopnized in the item of "Construction in progress”. Total capital contribution value 1o the project
of the Corporation accumulated until 31 September 2016 was VML 99,04 6,672,175, This project is
being used as collateral for the long-tenm loan of the Corporation at BIDY.
Tetal lpan expense capitalized inte expEnscs for construction in progress during the period was
VN 3.2 billion {that in the same pericd of the previous year was VND 2.8 hillion).
13.  Trade advantage
MNetnam JSC. CMC Telecom CMC Infosee Total
Historical costs '
Asof 1 Apr, 2006 1,572, 168,000 33287 83,6144 2 807478449  7,708.430,065
As of 30 Sep. 2016 1,572,168,000 3,328,783,614 2807478440 T 708430063
Amount already
allocated
Asof 1 Apr. 2016 1,572, 168,000 1,331,313, 444 561,495,690 34651771 34
Allocation during 166,439,181 140,372,923 306,813,104
the period e DO G e B
As of 30 Sep. 2016 1,572,168.000 1,497.952,625 T 869,613 .3_,'.’"-]1991].133
Net book value
Asof | Apr. 2016 1,997, 270,170 2,245,982.759 4,243,252.929
As of 30 Sep. 2016 1,830,530,989 2,105,608,836 3936439825
4. Short-term pavable to suppliers
As of 30 Sep. 2016 As of 1 Apr. 2016
Fuypable to reluied parties 3,345,070, 782 7100 147640
Ciber —~ CMC 2,739 568,600 7.195,680.958
Metnam JSC. a05,202, 182 1,466,638
Papable to other suppliers | 320,257.074,182 307941240, 559
Total 329,602,144,964 . 315,110,390,.205
The Group has had ne outstanding sverdue liabilities pavable to suppliers.
15,  Short-term prepayments from customers
As of 30 Sep. 2016 Asof 1 Apr. 2016
Prepayments from related parties
Prepayvments from other customers L 11,623.655,9609 54,512,039,866
Taotal 111,623,655,969 Sd,ﬁll,ﬂl‘},ﬂbﬁ
Thess nates foes an integral part af macd adoula be vend i confanniicn with the interin cangelidaied faanciel safemenis 34
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CMC CORPORATION

Address: CMC Tower, Tuy Tan Street, Dich Vong, Hau Ward, Cau Giay District, Hanol, ¥ielnam
INTERIM CONSOLIDATEL FINANCIAL STATEMEMTS

Ear the first & manths of the fiscal year ended 31 March 2017

Nates to the interim consolidated financial statements (cont.)

16. Taxes and other obligations to the State budget

As of | Apr. 2016 Increase during the period ~ Asof 30 Sep. 2o
Amaouni Antound Amount
Mavable Heceivable payable already paid refunded Payable Receivahle
WAT on local -
sales 4,370.91 3,080 ; 16,301,632,562 (16,750.T15,033) 3021851213
VAT on
IS [,03,430,225 30,121 517,268 (29,295,740,691) 161,165,118 6,573,700 22959232

Imipart-export
dulies 127,405,289 1,468,641 209 275,338,097 (273,674,400) | 467,808 9358 124,068,920

238,251

Comporate

ineome s 19,865, 175,488 T36,503 682 13,746,919,496 (23,254,992,756) 10,360,102.228 736,505,682
Parsanal

ifeHme LA 4.268,075,552 63,099,696 5 4TT.O88.386 (7,608,657,508) 2,142,627 595 68,321,221
Withtholding

Lax 2,475 0559 442 - lﬁ.ﬂm.'.'?,ﬁ,ii-ﬁ{!1.533.519.3‘.’6} 7,545, 166,421 =
Oiner [axes 94801024 29,104,507 &8.003,76% (66,1 14.068) 05,728,750 %.143,352
Fees, lepal fees

and other duties 131,749 4725381 (181,74%) iz 4,725,381
Todnl 31,108,612.220 3,305,504, 7040 B2.916,225934 {E&TEH,&?E,‘ID'}}I.ﬁlﬂﬂ‘.l‘l,ﬂ'.‘-‘r 24,500,100,128 541 91,209

R Al

Valuwe added tax (VAT)
The Companies in the Group have to pay VAT
rates are as follows:

in accordanee with the deduction method. VAT

. Software and softwarne services Nontaxable
- Exporting soltware, software services and other gocds and services 1%
L0

- Domestically selling goods, snformatic equipment and other services

Tmport - export duties
The Group has declared and paid these dutics in line with the Customs” notices.

Corporate ncome 1ax
The Companies in the Group enjov corporate INCOME 1as incentives as follows:

«  According 1o the Circular o 962015 TT-BT

C dated 22 June 2015 and the Circular No.

2220 HTT-BTC dated 18 June 2014 of the Ministry of Finance, CMC Soltware operates in

the field of saftware production, therefore, it enjoys tax

15 years from the establishmen
reduced 50% of payable taxes in the 9 following years. The yea

Company is reduced 50% of payable taxes.
s According to the Circular

incentive at the tax rate of 10% within
i date, in which: exempted from tax W ithin 4 vears {since 2006},
¢ 2015 is the 6" yvear when the

Mo, 962015 TT-BTC dated 2% June 2015 and the Circular Ma,

2220142014/ TT-BTC dated 18 June 2014 of the Ministry of Finance, CMC InfoSce operates
in the field of software production, therefore, it enjoys tax incentive ai the fax rate of 10F4a

within 15 vears from the establishment date, in which: The Company was estahlished in 2
sinee 2011}, reduced 50% cf

made the first profit in 2013, is exempled from tax within 4 years
payable taxes in the 9 following years.

‘The Companies in the Group have to pay corporate income fax for income fro
the tax rate of 20%.

2008,

m other activities at

35

Thess motes fovat @ infegeal poret ol aned showld e read &1 oatumeiod vt the interim coasatitared finearial stateeieels
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CMC CORPORATION
Address: CMC Tower, Duy Tan Street, Dich Vang Hau Ward, Cau Giay District, Hanoi, Vietnam
INTERIM CONSOLIDATED FINAMNCIAL STATEMENTS
For the first & months of the fiscal vear endad 21 March 2017
Mates 1o the inderim consalidated financial statements (Conl. )

Corporate ineome tax payable is estimated as follows:
From 1 Apr. 2016

to 30 Sep. 2006

Total zecounting profil before tax
Ingrease/decrease adjustments of accounting profit
to determine profit subject to corporate income
tax:

- Increase adjustments

Expenses not deducted

- Decrease adjustments

- Temporary difference doe to consclidation of
financial stalements

83 873,325 881

2427 540,084
2427, 540,084
2,427, 340,084

Income subject to tax
Loss of previous vears o be brought forwards

Tivcelde income

Corporate income tax rate

Corporate income tax payable af the common ax
rale

Difference of corporate income lux due to
applicarion af other fax rate Hran the common
fix rade

Corporate icome tax exempled, deducted

89,339,767.905

(20,605,134,854)

68, 734,633,051
20

I3, 746,219,497

13,746,919,497

Total corporate income tax payalble

From 1 Apr. 20135
to 30 Sep. 2015
G, 114, LT 39T

(1,406,648,155)
254,723,450
254,723,450

(1,661,371.605)

62,707,460.242
(41,525.364.195)

21,585,302,513

22%%

4, 748,700,353

(638,642,333)
(266,100,972

F844,023. 248

The determination of corporate income tax payable of the Companies in the Group is 1I:|a.r-cd on the
prevailing regulations on taxes. Howewver, thesc mgu!at_iuns _-.:!mngl,t: for cach period and the
regulations on taxes lor various transactions can be explained in various ways. Therefore, the .IM
amount presented in the interim consolidated financial statements could change when being

examined by the Tax Office.

Oler fiexay

The Group has declarcd and paid these taxes in line with the prevailing regulations.

b= A==
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CMC CORPORATION

Address; CMC Tower, Duy Tan Street, Dich Vong Han Ward, Cau Giny District, Hanoi, Vienam

IMTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the first & months of the fiscal vear ended 31 March 2017

Motbes to the interim consolidated financial statements (cont.}

17. Shori-term accrued expenses

As of 30 Sep. 2016

Payabie to releted partics

Meatnam J5C,

Payable to other organizatlons and individualy
Appropriated costs for projects

Loan interest pavahle

Expenses for hiring collaborators
Bandwidih cosis

Expenses for services of VOIP, 710, 1900
Expenses lor S8MS brandname service
Expenses divided for EQC service and ather
services

Fxpenses for leasing channels

Expenses for external hiring, purchasing
Expenses for VME3 project

Expenses for the Building Management Linit
Chthers

Total

242367000
242 367,000
161,350,674, 703
41,466,336,946
644,010,968
14,608,057,474
30,867,975,984
11,325,445, 068
4,886,977 ,412

6.,000,649,120

9,143,526,848
12,805,112,08]
2,773,833, 186
1,080,894 .930
4,747,853,786

161,593,041,703

18, Shori-term/ong-term unrealized revenue
T8, Short-term anrealized revere

Enrealized revenue relating o relared pariies
Enrealized reventue relaiing to organizations and
individuals

Prepayment for office rental

Prepayment for providing syslem integration
service

Prepayment for providing telecommunicaticn
SErvice

Total

18b, Long-term unrealized revenue

Enrealized revenue relating to related parties

Unrealized revenue relating io organizations and

As of 30 Sep. 2016

84,459,627,169
701,265,560
26,972,931 835

50,468,429,774

84,459,627,169

As ol 1 Apr. 20106

70,067,833,171
7,143,385.336
684,845,549
14,465 825 925
13,633,200,860
10,748,604,237
2.177,580,904

3.780,592,67 1

4, 102,909,021
4.035.874,797
1,165.238,07%
12873890678
_4.842.276.104
Tl 067,833,171

_ Asof 1 Apr. 2016

48,267,456,530
7,351,570,058
27.263,523,578

18,652.362,804

48,267,456,530

As of 30 Sep. 2016

 Asof 1 Apr. 2006

26, 8490602 584 41 ITE T2 B840

frrdividwals
Prepavment for providing telecommunization 26,849,692,554 41.178.152.848
gervice i,
Total 16.&!49,_{-‘}2534 41,178,132,848
T mles fov an feespral part of o shouls be regd In confuapion with the mterim ranaelidveted fuanciel riatements a7
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CMC CORPORATION

Address: CMC Tower, Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanod, Vistnam

INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the first & months of the fiseal vear ended 31 March 2017
Naotes 1o the interim consolidated financial statements (cont )

19.  Other short-term/long-term payable
1%, Oiher short-term payvalie

As of 30 Sep. 2016

Puyable to related parties

Asof 1 Apr. 2016

Payable to other organizations and individials 35, T83, 802,869 41 32036, 185

Bedundant assets to be sertled 30,967,112 (9919112

Trade Union's expendire 092,041,265 1122490355

Spcial in SUranee, H-I:‘-I]."]'I imsurance, 2260453458 3 800,600,392

Unemploviment insurancs

Assuming short-term deposits and morigages 7.504,249.074 403,950,000

Dividends, profit payable 2,973,670.508 G8.697,000

Loan interest payable 300,444,690 2.963.854,7172

Payable on loan without interest 3,779,627,331 12,14 1,603,770

Expenses for discount bonus, customer suppert 2 895,635,072 3477809, 764

paid on behalf of firms

Payable to Viet Nam Public Utility 6,333,181,559 4,075,745.843
Telecommunication Service Fund

Payable o business cooperation partners 3,000,704,151 i, 323,244,396
Orthers 5,027,808.649 £,404,120.781
Total 35,188,802, 565 41,532.036,185

106, Other long-term aecounls payabie

As of 30 Sep. 2016

Payable te relared pirties

Asaf ]l Apr. iﬂll’r

Payable to other organizations and individuals fr 446,449,036 14,858,414.063
Asspming long-term deposits and martzages f,446.449.036 14,858.414.063
Total £, 46,449,036 14,858,414,063
19, Curstanding averdue debis
The Group has not had any cutstanding overdue debts.
iR

Thiear sinfes form an ftegral pard of aud should be seved i comiancice wikh fhe fnterin conraliok: oo necial sraicmeris
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CMC CORPORATION

Address: CMC Tower, Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Haned, Vietnam
INTERIM COMSOLIDATED FINAMNCIAL STATEMENTS

For the first & months of the fseal vear ended 31 March 2017

Moies to the interim consolidated fnancial stafements (conc.)

1. Short-term/ong-term financial leasehold loans and debis

2ia. Short-term financial leasehold loans and debis
As of 30 Scp. 2016

Asof 1 Apr. 2016

Short-term loans payable te related pirties -
Short-term loans payable fe other organizations

and individuals 357,285,498,158 J01838, 966,483
Short=term loans from banks 101,289, 140367 232322024 578
Al F46,325 873,080 22,427, 725,032
BIDV J07, 286,219 923 509,254,502 560
Fietinhank - Disrict T Braneh 7 A77 047, 364 22 739 706,386
Fitliank 3000, Q00,00
Agribnk . 7, S0, (0. D
Shart-term loans from individuals ZOAR0 107,791 13,536,941,905
Diue long-term loans (see Mote ¥.20b]  26,116,250.000 35.000,000,004)
Taotal 357,285, 498,158 300.858,966,483
The Group has solvency to pay short-term loans.
[etails of increases/decreases of short-term loans during the period are as follows:
Short-term
Short-term loans loans from  Due long-term

from banks individuals loans  Total
Agof 1 Apr. 2016 252.322,024,578 13,536,941,905  35.000.000,000 300,858, M6,48
Ingrease 1,167,333,626.404 21,879,976,000 1,189,213,602,404

Transfer from long-

term loans and debts
Loan interest of the

prEvious yodr

1,116,250,000

1.1 16,250,000

included into
principal 3,291,084, 954 3,291,0584,959
Amount alrcady
piid (1.118,366,510,615) ($.827.895.073) (10,000.000,000) (1 137.194,405.688)
As of 30 Sep. 2016 301,289,140,367 29,880,107,791  26,116,250,000 357,285,498,158
20, Long-term financial leasehold loans and debiy

_Asof305ep. 2016 _ Asof L Apr.2016
Long-term loans payable to related pariies
{.ﬂr_:g-wm.i foans payable to other organizations and 101,392,092,083 00,835 467,983
Iidividnals
Long-term loans from banks o0 710,217,583 99 719,217,983
BIOV ) 00,710 217,083 Yo 79217383
Lang-term loans from individuals {ii) 1,672,875.000 1,1 16,250,000
Total 10/1,392,092,983 100,835,467,983

The Group has solvency to pay long-term leans,

B Thiz is the long-term loan from BIDY - Transaction Office 1 in accordance with the long-term
credit agreement Mo, 01/2013/2570354/HDTDDH dated 2 July 2013, The loan limit is VD

Those noius o an Sueprad pard of e should be read (R Comuncice ioh e frteein crralicied fpsal slaieme s i9
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CMC CORPORATION

Address: CMC Tower, Duy Tan Street, Dich Veng Hau Ward, Cau Giay Diswict, Hanoi, Vietnam
IMTERIM COMSOLIDATED FINANCIAL STATEMENTS

For the frst 6 months of the fiscal vear ended 31 March 2017

Mates ta the interim consnlidated finpneial statements {cont,)

il

200,000,000,000. The floating interest rate is adjusted every 3 months an the first date of each
quarter. The loan term is 66 months from the initial disbursement date, The loans from bank are
secured by the following assets: the whole machinery and equipment of CorelP, CCBS, OLT, fixed
assets of EOC and ODS: the exploitation right of APG Project: the project of construstion on land
located at Lot C1A, small handicraft and industrial zones of Cau Giay Distriet, Dich Veng Hau
Ward, Cau Giay District, Hanci; 3 million shares of CMG owned by My Linh [nvestmant Co., [l
{represented by Mr. Nauven Trung Chinh — the Chairman of the Board of Members, and the
General Director of CMC Corperation), § million shores of CMG owned by MV Investment Co.,
Ltd. {represented by Mr, Ha The Minh — the Chairman of the Board of Members, and the Board
Chairman of CMC Corporation); the guarantee of CMC Corporation; the whole assets on land of
the project of building Internet Station in Hi-tech Arca in Ho Chi Minh City owned by CMC
Carporation; 2 Data Centers in Hanoi and Ho Chi Minh City.

Contract Mo, 0115 HBVV-CMS dated 29 June 2015 used for business purpose, the term of 2
vears, the loan interest rate of $%vear and adjusted every 3 maonths based on the loan interest rate
of the Bank, the interest is paid every 3 months,

Payment terms of long-term loans are as follows:
From 1 vear to Owver 5
Total debts  Under 1 year 5 years VCArs

As of 30 Sep. 2016
Long-term loans from banks  124,719,217,983 25.000,000,000 99719217983

Leng-term loans from 2789125000 1,116,250,000  1,672,875,000
individuals _ o et R E S
Total 127,508,342,983 26.116,250,000 101,392,092,983 :

Asof 1 Apr. 2016
Long-term loans from banks  134,719,217,983 35,000,000,000 99,719,217.983

Long-term loans from 1.116,250,000 1,116,250,000
individuals = = bl -
Tatal 135.835.467,983 35,000,000,000 100,835.467,983 :

Dietails of increasesidecreases of long-term loans are as follows:

Long-term

Long-term loans loeans Trom
from banks  individuals ~ Total
Asof ] Apr. 2016 99719217983 1,116,250,000 100835467983
Incrieass 1,672,875,000 1,672, 875,000

Transfer to shart-term loans (1,116,250,0000  (1,116,230,000)
Amount already paid

As of 30 Sep. 2016 99,719,217,983 1672875000 101.592,002,%83

e, Outstanding overdue financial leaseltold loans and debis

The Group has had no outstanding overdue financial leasehold loans and d ebis,

Tivesie sores foem an integrnl pare of @od should be seed in conpunciion with the (riesin canralidatyd fnawcdal stafements 40
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CMC CORPORATION
Address: CMC Tower, Dy Tan Strect, Dich Vong Hau Warcd, Cau Giay District, Hanoi, Victnam
INTERIM CONSOLIDATED FINAMCIAL STATEMENTS
For the ficst & months of the fiscal year ended 31 March 2017
MNoles to the Interim consolidated financial statements (conl.)

1. Provision for other short-term payvable

Provision for
warranty of

Provision for
warranty of

poods, products projects Total
Asof 1 Apr, 2016 6,370,867.179 256,845,208  6,627.712.387
Incrosse due Lo appropriagtion 1,053,833.400 73.701,090 1, 127,534,490
Dishursement (104,109,166) (104,109,166)
Refund (5 12,000,004) (512,00:0,0007
As of 30 Sep. 2016 6,408.591,413 330,546,298  7,139,137,711

22,  Deferred income tax payable
22a, Deferred corpornte income fax assels

Deferred corporate income tax assets of the Group related to the deductible temporary differences
due to the consclidation of financial statements. Details of increases/decrenses are 45 Foollerwes:

From 1 Apr. 2016

to 30 Sep. 2016
Beginning halance 450,249 832
Inzlusion into busingss resulls (26,528.510)
Ending balance 423721322

From 1 Apr. 2015
to 30 Sep. 2015

10,259,884
(324,310,012)
285,940,872

21h. Deferred corporate income iy pipable

Deferred corporate income tax payable related to depreciation expenses af equipment of Tri thue

Building. Details of increases/decreases are as follows:
From 1 Apr. 2016
to 30 Sep, 2016

From 1 Apr. 2015

1o 30 Sep. 2015

1,763,240,643
(28,998,170

Beginning balance
Inclusion into business results

1,827,036.621
{31.897.988)

Ending halance 1,734,242,475

1,795,138,633

Corporate ingome tax rate used 1o determine deferred income Lax assets and deferred corporate

income tax payable is 20% (that of the previous year was 22%).

23, Scientific and technological development fund

Scientific and
Seientific and technological
Lechnological development fund
development fund forming fixed assets Total -
Asof | Apr. 2016 1,387.948,636 [,387.948,036
Appropriation of fund 2,200 160 446 2.260,16%.446
As of 30 Scp. 2016 1,648,118,082 - 3.648,118,082

PRese noees form cn indegrad e ol ard stioold be rea i carifsssiing with die interim consodizmied faanciod s menis
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CMC CORPORATION

Address: CWO Towver, Dy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vietnum

INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the first 6 months of the fiscal vear ended 31 barch 2017
Motes to the inferim consolidated financial statements (cont. )

24b. Details af the ewner's contribation capital

My Linh Investment Co., Ltd.
MW Investment Co., Ltd.
Cigleximco

Agribank

BaoViet Corporation

COther sharcholders

Treasury SIocks

Total

2de, Shares

Mumber of shares registered to be issued
Number of common shares issued

- Cetron share

Mumber of commaon shares repurchased
- Common share

Mumber of common shares outstanding
- Common shore

Face value per cutstanding share: VNI 10,000,

24d, Profit distribation

As of 30 Sep. 2016

Asof 1 Apr. 2006

142,512,100,000  142,512,100,000
141,616,000,000  141,616,000,000
93,935,960,000 U3,935,960,000
33.920,000,000 33,920,000,000
33,920,000,000 33,920,000,000
216,522,880,000  216,522.880,000
10,992,590,000 10,992, 590,000
673,419,530,000  673,419.530.000

As of 30 Sep. 20016

As of 1 Apr. 2016

67,341,953
67,341,953
67,341,953

100,259

6,242,694

67341953
67,341,953
673419533

PR LT

s, 242,604

During the period, the Corporation has distributed profit in accordance with the Resalution of Year

2016 Annual General Meeting of Shareholders dated 29 June 2016 as follows:

¢ Share of dividends to shareholders

«  Appropriation of bonus fund for Board of Management and the Board of

Supervision
= Appropriation of bonus and wellare funds

- Temporary appropriation of bonns and welfave funds from the profit of

2014 3 recognized in the previous year

- Ronus and welfire ftnds addisionally appropriared in 2006 from ife profil

af 2015

WDy
32,994, 155,200

L.075,100,004
3,082,222,724

2,705 516,497

286,700,227

Besides, the Corporation has temporarily appropriated scientific and technological development
fund from retained profit of the current period with the amount of WHND 2,260, 168446,

There moter farm s anfegeed peer o and shandad Be read ta comimenion with the daferier corsaiiunied finoncin’ sirlemweni 43

P

L P S

= .-_,: ! i _,_1"

3 = —
FLE " T o, =

T




BV P LR VO VP VRV T VL PO £V VPV PV VIR PV 'RV VAR VAR T T T =

CMC CORPORATION

Address; CMC Tower, Duy Tan Street, Dich Vong Hau Ward, Caw Giay District, Hanoi, Vicinam
INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Fox the first 6 months of the lseal year ended 31 March 2017

Motes ta the interim conselidated financial statements (conl, )

25, Interest of non-centrolling sharcholders
The interest of non-controlling shareholders shows the benelit of non-controlling sharchalders in
net value of assets of subsidiaries. Simation of fluctuation in the interest of nen-controlling
sharcholders is as follows:
From | Apr. 2016  From 1 Apr. 2015
to 30 Sep. 2016 to 30 Scp, 2015

Beginning balance 230.217.312,368 59,068,168, 701
Increase due to additional issuance of shares in

subsidizrics 155,504, 083,204
Profit during the period 13,734, 887,257 11,587, 205.058
Appropristion of bonus, welfare funds from the profit of

the previouws year (1.416,383,0%6)
Appropriation of bonus fund for Board of Management

and the Board of Supcrvision from the profit of the

previous year (207,904,533)

Share of dividends, profit from profit of the previous Year (9, 119,790,600

Effeet due to change in rate of ownership in subsidiaries (440,524,350} o
Ending balance 243,099.974,136 224.743.371,847

26,  Off-balance sheet items
2. Forelgn currencies

_As of 30 Sep. 2016 Asol 1 Apr, 2000
LS Dollar (USI) 604,310,606 1,046,173.02
Japan Yen (¥) 74,1537.00 T4, 137,00

VI ADDITIONAL INFORMATION ON THE ITEMS OF THE INTERIM CONSOLIDATED
INCOME STATEMENT

1. Sales of selling goods and providing services
Ta.  Girosy sules

From 1 Apr, 2006 From 1 Apr, 2005

i 30 Sep. 2016  to 30 Sep. 2015

Sales of selling gonds 1,401,233,910,401 1.079,708,133,304
Sales of providing services 755,292,516.417 _ 572.891.261,694

Total 2,156.526,426,518 1,652,500_594,998

Ih.  Sules of selling goods and providing services to related parties
Aparl from transactions of selling goods and providing services to joinl ventures, associales as
presented in Note V.2¢, the Group has not had any transactions of selling goods and providing
services with related parties which are not joint ventures, associales.

2, Deductions

From 1 Apr. 2016 From 1 Apr. 2015

_to 30 Sep. 2016 to 30 Sep. 2015

Trade discounts 1, 421,465,790 1,255,849 542

Sales retums [, 049 556,376 3, 720,636,401
Sales allowances o 10,159,

Total 2.481,161,257 4,976,485,943

These aokes form ai iregral par? of ned shoeld ke read in confesstiar stk e el consolidated fnanciel staremends 44




cMC CORPORATION

Address: CWC Tewer, Duy Tan Sireet, Dich ¥ong Hau Ward, Cau Giay District, Hanoi, Yietnam

[NTERIM CONSOLIDATED FIMAMCIAL STATEMENTS

For the firss & months of the fiseal wear cnded 31 March 017

Moles to the interim comsalidated financial statements {cont.) |
!
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Costs of goods sold

Costs of goods already sold

Costs of services already provided
Reversal of provision for devaluation of
invenarics

Total

Financial income

Deposit, loan inferest

Gain on exchange rate differences

Ciain on exchange rale differences due to
revaluation of monetary Hems in loretzn
CUTTENSILS

Gain on deferred-payment goods

Cithers

Total

Financial expenses

Loan intgrest eXpenses

Loss from exchange rate differences

Loss from exchange rate differences dug Lo
revaluation of monetary ilems in foreign
CULTENCILS

(thers

Total

Selling expenses

Expenses for employess

Expenses for muterials, packing
Fxpenses tor tonls, instruments
[yepreciation of fixed assets

Bravision for warranty of products, s
External services hired

Cinhers

Total

From 1 Apr. 2016

to 30 Sep. 2016

T 287,702,519.839

593,742,166,232

(174,309.541)

71 .881,270,376,530

From 1 Apr. 20016
 io 30 Sep. 2016

§,087,324,554
230,487,983

53,259,502

291,747.688

T 9.562.819,727

From 1 Apr. 2016
to 30 Sep. 2016

T 15,151,060,839

492 872961

358043

15,644,201 844

From 1 Apr. 2016

_to 30 Sep. 2016

61.901,709.875

From 1 Apr. 2015

o 30 Sep. 2005

| 044,161,160,533
567.079,845,356

__ (1.853.532.604)
1,409,387,453.285

From 1 Apr. 2015
1030 Sep. 2015
4 058,653,974

2 040,619.435

81,254,932
142,072,604
129,162

T 6323532107

From 1 Apr. 2013
_ to 30 Sep. 2013

14,437,563,115
4 R4k B0G6. 547

345,519,102

T 19,631,885,504

o

From 1 Apr. 2013
w3l Sep. 2013
57,265,527,324

1,763,687,816 5.201,736,668
2.175,522,873 1,168,068.038
555,120,572 1,525472,289
1,152,653,957 524,043,411
23,776,675,854 16,045,958,912
14.155.990,376 13687505417
106,481,370,323 95 417,912,939
i3
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CMC CORPORATION

Address: CMC Tower, Duy Tan Street, Dich Wong Han Ward, Cau Giay Distric, Hanod,

[NTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the first & months of the fscal vear ended 31 Barch 2017
Motes to the interim conselidated Anancial siatements {oont.)

YWictnam

T Administeative overheads

From 1 Apr. 2016
to 30 Sep, 2016

Expenses or emplovecs
Expenses lor managing materials
Expenses Tor office stationery
Depreciation of fixed assets
Taxes, fees and duties

Frovision for bad debis

Extemnal services hired

Hhers

Tatal

44,909,499,3146
T18,845,058
664,008 640
3.061,676,137
143,375,065
1,928,782 485
25 402,775,497
| 5,780,228,922
86,510,091,100

. Other income

From 1 Apr. 2006

From 1 Apr. 2015
to 3 Scp. 2015
30033372225
207,409,318
2409 723 824
3,110,030,492
243,844,265

4208 402,152
15,71 L0006, 780
3.571,311.516

73,675.100.604

From 1 Apr. 2015

to 30 Sep. 2016 o 30 Sep. 2015
Fund Marketing supporied 4,897.683.959 31,812,466,7TH
Taxes refunded G4 8,929,042
Others 802,878,143 990,733,782
Total 6,400,491,146 4,803,200,573

a. (Mher expenscs

From 1 Apr. 2016
to 30 Sep. 2016

From 1 .-'hiar. 2015
to 30 Sep. 2015

Loss fram liquidation, disposal of fixed agsels SR 115 REG
Expenses Tor holding Taipei Conference 681,426,981
Payment for introduction of products 02,350,000
Others 573.229.656 o 1,191,938.937
Total 2,326.342.473 1,0491,958,937

1. Deferred corporate income tax

From 1 Apr. 2016
__ to.30 Sep. 2016

From 1 Apr, 20005
to 30 Sep. 2015

WAL

L%
Deferred corporate income tax incurred from refund -

e TR VI VO VTN VI V¥ VT VI VO ¢ TR T £V VO VR VR O VI R E VR E R

af deferred income tax assets 26,528,510 324310012

Income from deferred corporate income tax

incurred from refund of deferred corporate income .

tax pavahle (28,998.170) o (31,897 958) =

Total (2,469,660) 292,412,024 2
r|_
I
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CMC CORPORATION

Address: CMC Tower, Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, Vieinam

INTERIM CONSOLIDATED FINANCIAL STATEMENTS
Far the fiest 6 months of the fiscal year ended 31 March 2T
Notes Lo the interim consolidated financial statements (cont.)

11. Earnings per share
[fa. Basic earnings/declined interest per share
From 1 Apr. 2016
to 30 Sep. 2016

Acecounting profit after corporale InCome 56,303 OR8. 747
Appropriation of bonus, welfare funds (4,689,000,341)
Appropriation for bonus of the BOM, the Board

of Supervision {748,249,598)

[ncrease/decrease adjustments of accounting profit
to determine profit contributed to the commin

sharcholders -
Profit for determination of basic exrnings’

declined interest 50,956, 648,848

Weight average number of commen shares

outstanding during the period o 6,242,604
THY

Basic earnings/declined interest per share

MWumber of commen chares used to cale

follows:
From 1 Apr. 2010

. 30 Sep. 2016

¢ ommeon shares outstanding at the beginning of
the wear

Effects of comman shares repurchased during the
period

Effects of common shares issucd during  the
period = B
Average common shares putstanding during

the year 66,242,694

£6,242.694

T1h. Oiher information
There have not been any ransactions of common share

from the halance sheet date to the disciosure dat
siatements.

12. Operating expenses per element
From 1 Apr. 2016

From 1 Apr. 2015
to 30 Sep. 2015
48,390, 479087
{2.5497,480,209)

45,392,908 8748

66,242,694
(it 1)

ulate basic earmningsdeclined interest per share s as

From 1 Apr. 2015
_ to 30 Sep. 2015

fifh, 242 Gk

66,242.6M

s or polential transactions of commaoen shares
e of these interim consalidated financial

From 1 Apr. 2015

 i030Sep.2016  _ to30Sep. 2015

Expenses for materials and supplics 50,783, 106,822 74,591,233.211)
Labor costs 145,171,627,919 125.012,423.513
Depreciation of fixed assels 44,414,526,115 38,177,246,123
External services hired 505,639,326, 398 332,337.888.573
Cithers 36184670739 25.209.620.777
Total 782,193,257,993 505,328,423,199

These aates fovar an inegral pasr ;y'ern-m'.fn'lnrr.'u'tcmu.f.'u oonpiivection wirk i dnnerim covsntidare firansin! steleme s 47
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CMC CORPORATION

Address: CMC Tower, Duy Tan Streef, Dich Vong Hau Ward, Cau Giay District, Harai, Vietnam
INTERIM CONSOLIDATED FINANCIAL STATEMENTS

For the first & manths of the Niscal year ended 31 March 2017

Modes to the inferim consolidated financial statements (cont.)

VI

ADDITIONAL INFORMATION ON THE ITEMS OF THE INTERIM CONSOLIDATED
CASH FLOW STATEMENT

Receipts from borrowing
During the period, the Corporation has transferred the loan inferest pavable to individuals of the
previous pericd infa the loan prineipal with the amount of VNI 3,291 084,959

VII. OTHER INFORMATION
1. Transactions and balances with related parties
Related parties of the Group include: key managers, their relared individuals and ather related
parties.
la.  Transoctions and balfanees with key managers and their related individuals
The key managers include: members of the Board of Management and members of tie Exgcutive
Officers {the Board of General Directors, Chiel Financial Officer, Chiel Accountant). Related
individuals with the key managers are their relatives.
Transactions with the key managers and hely related individiuals
The Group has not had any transactions of selling goods and providing services as well as other
transactions with the key managers and their related individuals.
Lighilities with the key managers and their related individuals
The Group has not had any labilities with key managers and their related individuals.
ib,  Transactions and balances with ether related parties
Oither releted parties of the Group inchede:
Other related parties Other related partics B
Ciber - CMC Associate
HNetnam J5C. Aszociate
Tremsactions with other related pavties
Aparl from transactions with associates as presented in Note V.2¢, the Ciroup has not had sny
transactions with other related parties.
Liahilities with other related parties
Liahilities with other related parties are presented in Notes V.3, V.4, V.5, V.6, V.15, V.16 and
LI
Liahilities receivable from other related partics are unsecured and will be paid in cash. No
provision for had debts is made for labilities receivable from other related partics.
Thase nofer farm or ffegre! pard of g shanld be seca e comunciion with the faterim conralidated fingacu sivteseets 48
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CMC CORPORATION

Address: CMC Tower, Duy Tan Street, Dich Vongz Han Ward, Cau Giay Districr, Hanoi, Vietnam
INTERIM COMSOLIDATED FINANCIAL STATEMENTS

For the first 6 months of the fiscal vear ended 31 March 2017

Motes to the interim consolidated financial statements (cont.)

2. Segment information

Za.  Business Segments
The Group has had the mejor business segments as fellows:

s« Scament of integration service: provided by 3 companies which are CMC 51, CMC SI Saigon,

CMC Infosec,
«  Scgment of software service: provided by CMC Software.
o Scgment of telecommunication service: provided by MO Telecom,
o  Segment of distribution and assembling: provided by CMC P&T, CML Computer Co., Lud.
o Scgment of other services: provided by CMC Corparation.
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CMC CORPORATION

Address: CMC Tower, Duy Tan Street, Dich Vong Hau Ward, Cau Giay District, Hanoi, ¥ietnam
INTERIM CONSOLIDATED FINANCIAL STATEMENTS

For the first & months of the fiscal year ended 31 March 017

Maotes to the interim censolidated financial statements {oont. )

2b.  Geographical segmenits
All the operations of the Group only take place in Vietnamese territory.

3. Comparative figures

The Group has reclassified some items in the interim consolidated income statements and the
interim consolidated cash flow statement for the first 6 months of the fiscal year ended 31 March

2016,
Figures before
Code  adjustment _ Adjustment Adjusted tigures

Taterim consolidated

Fmcome SLlerent

Costs of goods sold 11 1420225420,753 (10,837,967 468) 1.409,387,453,285
Selling expenses 23 a1,459,267,995 3,028,644.904 935.417,912,95%
Administrative overheads 26 66,763, 778,100 6,509, 322,504 73,675,100,604
Financial income 21 G,820,749,107 {3,496,917,000% 0,323 832,107
Gainfloss in jomnt veniures, - a4 LITIATION 3496917000 4668290011
ASSOCTATCS

frterim conselidated cash

flow statentent

Leans given and purchase

of debts instruments of 23 - (239,777.000,0040) {239,777.000.000)
other entities

]n'.'::r:'-lm-:nls in other 25 (239,777.000,000) 250, 777.000,000

cnhibcs

4. Financial risk management

Operetions of the Group include the following financial risks: credit risk, liguidity risk and market
risk, The Board of General Directors is responsible for designing policies and controls Lo minimize

finaneial risks as well as supervising the application of those policies and ¢ontrols,

da,  Credit risk

Credit risk is the risk that a contractual party cannot perform its responsibilitics, leading 1o @

financial loss o the Group.

The Group has had credit risks mainly from accounts rece
loans givern.

Recaivahle fram cstoners
In arder to manage accounts receivable from ¢
selling regulations with strict miles on purc

specifically.
regulations. In addition. acoounting staffs often follew debis for recaovery.

ivable from customers, cash in bank and

ustomers, the Board of General Dircotors has issued
hasers, sale limit, credit limit and debt duration

The Doard of General Directors monthly checks the compliance with these

b e i ponizensiic widh B fieim conodiceied fnancial slareaands
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CMC CORFORATION

Address: CMC Tower, Duy Tan Steeet, Dich Vong Hau Ward, Cas Giay Districl, Hanoi, Victnam
INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Faor the first & months of the fiscal vear ended 31 March 2017

Motes ta the interim consolidated financial statements (cont. )

4.

Accounts reecivable from customers of the Group related to many entitics operating in various
fields and geopraphic areas, therefore, the concentrated eredit risk of accounts receivable from
CUSIOMErs 15 o,

Lol fer Doeerk

Termed and demand deposils of the Corporation are deposited in prestigious banks in Vietnam,
therefore, credit risk of cash in bank is low.

Loaws griven
The Group has given loans to its joint ventures, associates and the key managers, These entities and
individuals are reputable and have pood selvency, therefore, credit risk of loans given is low,

Maximum level of credit risk for financial assets is the net book value of the financial assets (See
the MNote VL2 regacding net bock value of Donancial azseis),

Analysis of overdue time and devaluation of financial assets is as follows:
Mot vet overdue or  Already overdue

devalued and/or devalued Tuatal

As of 30 Sep, 2016

Cazh and cash equivalents
Investments held to maturity dale
Receivable from customers
Loans given

Oither recoivable

Financial assets available for sale
Total

Asol 1 Apr, 2016

Cazh and cash eguivalents
Investments held to maturity date
Receivable from customers
Loans given

Other receivable

Financial assets available for sale
Total

Liguidity rivk

129,268,515,422
241,115,237,303
6R2,708,545,55]

T8 300,601,325

129 268,515,422
241,115,237,505
761.000,146,876

107,085,813,616 £,795 098,69 115,880,912,307
980,000,000 686,417,400 1,666.417 400
1,161,158,112,094 87,782.117,416  1,248,940.229 510
57,680,257,918 £7.680,257.918
238,980,223 937 238,980,223 9537
572,221 480458 77315976913 649.537.457.37]
3,900,000.000 3,900, 000,000
45,900,072.937 £.214,320,000 54,114.392.937
980,000,000 686,417,400 666,417,400
949,662,035,250 86,216,714,513  1,035,878.749.563

Ligquidity risk is the risk that the Group will have ditTiculties in paying its financial hiabilities due to

lack of cash.

The Group's liguidity risk is mainly from financial assets and financial liabilities with different

maturiny dates,

The Group has managed the liguidity risk by frequently following current and forecasted pavment
requests to maintain a suitable amount of cash as well as loans at a reasonable level, supervising
cash flow actually arising in comparison with estimation to minimize the cffects of cash flow
fluctuations,

Thers paves form an integral port ol amd shosda be read i conpreciion wiitk the imerim consalidadad Saarc il paremvnis a4
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CMC CORPORATION

Address: CMOC Tower, Dy Tan Srreet, Dich Vong Haw Ward, Cau Giay District, Hanod, Vielnam
INTERIM CONSOLIDATED FINANCIAL STATEMENTS

For the first & months of the lscal vear enclatl 31 March 2017

Motes to the interim consolidated financial statements (cont.)

£,

The pavment term of non-derivative fmancial Labilities (not including interest payable) is based on
estimated payments according to the contracts but not discounted vel as follows:
From 1 vear to 3 Over 5

Under 1 vear ¥CATsS YEArs _ Total

As of 30 Sep, 2006

Loans and debts 357, 285498,158 101,392,092,983 458,677,521, 141
Pavable to suppliers 329.602,144,904 329,602,144 96064
Other payable 193,198,382.737 6.446,449.036 199, 5944,831,773
Taotal BR0. 386,025,859 107.838,542,019 - 9HR.224.567 878
Asof I Apr. 2016

Loans and debis 300,858966,483 [O0,835.467 9835 A0 1,604 454 466
Pavable to suppliers 315,01 10,390,205 315, 110,390,203
Other payable |04,308,159,176 [4. 858,414,003 119,166,573,239
Tatal T20,277.515,.864 115,693,882,046 §35,971.397,910

The Beard of General Directors realizes risk level for debt payment is low. The Group has liquidity
of due debts by cash flows from business operations and receipts from due financial assels.

Marke! risk o .
Market risk is the risk that fair valee or cash flows in the future of financial instruments will
change according to the market price’s changes.

The market risk related to operations of the Group includes foreign currency risk, interest rate risk
and risk related 1o price of goods.

The analyses of sensitivity and evaluations hereafter are related 1o the financial position the Group
as of 30 September 2016 and 1 April 2016 and are based on the valuc of net labilities. Changes in
foreign exchange rates, inlerest rates used in the analyses of sensitivity are based on the evaluation
of ability 1o ceeur within the next one vear under ohservable circumstances of the market al
prissent.

Foreign currency risk
Foreign currency risk is the risk that fair value or cash flows in the future of Mnancial instruments
will change according to the flecteations of foreign exchange rates.

The Group manages risks concerning fluctuations in exchange rates by optimizing maturity of
debts, forecasting loreign exchange rates, maintaining reasonably structure of borrowing and loans
hetween foreign currencies and VIND, choosing time of buying and paying of items in foreign
currencies at the time of low forcign exchange rate, wtilizing available cash resources 1o balance
between foreign exchange risk and liquidity risk.

The Group has not used any derivative instruments to prevént foreign currency risk.

These noter farm an afepred poer of and S be Fead i conyvaciion with e ieein cordelidored faaacal sraneeens
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CMC CORPORATION

Adddress: OO Tower, Doy Tan Strees, Dich Vong Hao Ward, Can Giay District, Hunoi, W el
TNTERIM CONSOLIDATED FINAMCIAL STATEMENTS

Fuoe the first & months of the fiscal year ended 31 March 2017

Motes ta the interim consalidated Tfinancial statements (conl.)

Met assets in foreign currency of the Group are as follows:
As of 30 Sep. 2016 (USD)  As of 1 Apr. 20016 (UsSD)
Cash and cash equivalents 604,510,565 046, 17302

The Board of General Directors realizes risk due to flucations in foreign exchange rate on profit
after tax and owners” equity of the Group is not material.

Inferesy rate risk
Interest rate risk is the risk that fair value or cash flows in the future of financial instrumenl will
change according to the market interest rate’s changes.

Interest rate risk of the Group is mainly related to termed deposits, loans given and loans with
Moating interest rate.

The Group has managed the interest rate risk by analyzing the market situation Lo make reasonable
decisions in choosing time of leans with suitable terms as to gain the most profitable interest rates

as well as maintaining the suitable strueture of termed deposits at floating rates and fixed rates,

Financial instruments with fleating interest rate of the Group are as follows:

As of 30 Sep. 2016 Asof 1 Apr. 2016
. ¥ND _UsD I 1 — - 1]
Cash and cash equivalents 115,660,979, 854 604,510,606 64,397677,358  1046,173.02
Investments keld 10 241,115.237,505 718,980,223 037
maturity date
Loans and debrs (A0L,604,434,406) (466,504.232,549)
Met assets/Cliabilities) (44.918.217.077) 604,511 (163,126,331,254) 1.046,173.02

As of the balance sheet date, with the assumption of other unchangezble variables, if the interest
tate of loans in VND with Doating rate increased/decreased by 2%fyear, profit alier tax and
owner's equity in the current year of the Group would decrease/inerense by VIND 718,691,473 (last
year they would have decreased/increased by WVRND 1,303,0H (650,

Risk related o price of goods

The Group has risk related to fluctuations of price of geods. The Group manages this risk by
strictlv following up related information and situation of the market in order 1o manage purchasing
time, production plan and inventory level appropriately.

The Group has not used any derivative instruments to prevent risk related to price of goods,

dd.  Colluterals
The Group had no Anancial assets used as collaterals to other entitics as well as no collaterals

received from other entities as of 30 Scptember 2016 and as of 1 April Z016.

Thiese mates frem an imtegral port of aed showls be rand i canfvection with e imterim vartinlideind fnancisl safements 3G
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CMC CORPORATION

Mddress: CMC Tower, Duy Tan Street, Dich Vong Hau Ward, Cau Giay Distrier, Hanoi, Viemam
[NTERIM CONBOLIDATED FINAMCIAL STATEMENTS

For the first & months of the fiscal vear ended 31 blarch 2017

Moles (o the inderim consolidated Ninancial siatements {cont. )

5, Financial assets and liabilifies

Financial assers
Met hook value of financial asscts is as follows:
As of 30 Sep. 2016 As of 1 Apr. 2016
Historical costs Provision Hiﬁ_inr'ital costs  Provision
Cash and cash 129268515, 422 87,680,257.918
equivalents
Investments held to 241,115,237,505 238,980,223,937

maturity dates

Fecevable from 761,009,146, 876 (78,300,601,325) 640,537 457,37 [T7.315,976913)

customers

Loans given 3,900,000,000 3,900, (00,00

DOther receivables 54114302037 (20450986911  54,114392,937  (1,464,320,000)
Pinancial assets avallable 1 gg5.417.400  (686,417,400) 1666417400 (686.417,400)
0T 5l =

Firaneinl fobiliticy
Met book value of financial liabilities is as follows:

As of 30 Sep. 2016 As of 1 Apr. 2016
Loans and debis 458,677,591, 141 401,694,434,166
Payable 1o suppliers 329602144 964 S15, 110, 300,205
Other payables 199,944,831,773 122,815,273,560
Tatal 988,224,567 878 BA0.620,098,231

Fair vilues

The Group has not determined the fair values of financial assets and labilities in accordance as the
Circalar Mo, 2102009 TT-BTC dated 6 November 2009 of the Minisiry of Finance as well as the
prevailing regulations have not given out any detailed guidance,

B, Subscquent event
There have been no events after the balanees sheet date which have not been considered 10 make
adjustments on the Ggures or the disclosures in the interim consolidated financial statements,

Hanoi, 28 Movember 2004 o

Chief Accountant

Mpuyen Hong Phuong Le¢ Thanh Son Neoyen Trung Chink
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